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INDEPENDENT AUDITOR'S REPORT ON SPECIAL PURPOSE FINANCIAL STATEMENTS

To The Members of
Velotio Technologies Private Limited

Opinion

We have audited the accompanying Special Purpose Financial Statements of Velotio Technologies
Private Limited, which comprise the Balance Sheet as at December 31, 2023, the Statement of Profit
and Loss (including Other Comprehensive Income), the Statement of Cash Flows and the Statement of
Changes in Equity for the period then ended and a summary of material accounting pelicies and cther
explanatory information.

In our opinion and to the best of aur information and accerding to the explanations given to us, the
afaresald Spedial Purpose Financial Statement give the information required by the Companies Act, 2013
(“the Act”) in the manner so required and give a true and fair view in conformity with the Indian
Accounting Standards prescribed under sectionr 133 of the Act read with the Companies (Indian
Accounting Standards) Rules, 2015, as amended, (*Ind AS") and other accounting principles generally
accepted in India, of the state of affairs of the Company as at December 31, 2023, and its loss, total
comprehensive loss, its cash flows and the changes in equity for the period ended on that date.

Basis for Opinion

We conducted our audit of the Special Purpose Financial Statements in accordance with the Standards
ot Auditing specified under section 143(10) of the Act (SAs). Our responsihilities under those Standards
are further described in the Auditor's Responsibility for the Audit of the Special Purpose Financial
Statements section of our report. We are independent of the Company in accordance with the Code of
Ethics issued by the Institute of Chartered Accountants of India (ICAI) together with the ethical
requirements that are relevant to our audit of the Special Purpose Financial Statements under the
provisions of the Act and the Rules made thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the ICAI's Code of Ethics. We believe that
the audit evidence obtained by us is sufficient and appropriate to provide a basis for our audit opinion
on the Special Purpose Financial Statements.

Responsibilities of Management and Those Charged with Governance for the Special Purpase
Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act with
respect to the preparation of these Speclal Purpose Finandial Statements that give a true and fair view
of the financial position, financial performance including other comprehensive income, cash flows and
changes in equity of the Company in accordance with the Ind AS and other accounting principles
generally accepted in India. This responsibifity atso includes main{enance of adequate accounting records
in accordance with the provisions of the Act for safeguarding the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were operating effectively

. for ensuring the accuracy and completeness of the accounting records, relevant to the preparation and
presentation of the Special Purpase Financial Statements that give a true and fair view and are free from
material misstatement, whether due to fraud or error,
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In preparing the Special Purpose Financial Statements, management is responsible for assessing the
Company's ability to continue as a going concern, disclesing, as applicable, matters related to going
cancern and using the going concern basis of accounting unless management either intends to liquidate
the Company or to cease operatians, or has no realistic alternative but te do so.

The Company’s Board of Directors are also responsible for overseeing the Company's financial reporting
process.

Auditor’s Responsibility for the Audit of the Special Purpose Financial Statements

Gur objectives are to obtain reasonable assurance about whether the Financial Statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion, Reasonable assurance is a high level of assurance, but is not & guarantee
that an audit conducted in accordance with SAs will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in
the aggregate, they could reasonably be expected to influence the economic decisions of users taken
on the basis of these Special Purpose Financial Statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism througheut the audit. We also:

+ Identify and assess the risks of material misstatement of the Special Purpose Financial Statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for cur opinien, The risk
of not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve coliusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

« Obtain an understanding of internal financial control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. We are also expressing our opinion on whether
the Company has adequate internal financial centrols system in place and the operating
effectiveness of such cantrols in our separate Report in "Annexure A",

+ Evaluate the appropriateness of accounting policies used and the reascnableness of accounting
estimates and related disclosures made by the management.

. Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtatned, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company’s ability to continue as & going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor's report to the related disclosures in the Special Purpose Financial Statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence
obtained up to the date of our auditer's report. However, future events or conditions may cause the
Company to cease to continue as a going concern.

+ Evaluate the overall presentation, structure and content of the Special Purpose Financial Statements,
including the disclosures, and whether the Special Purpose Financial Statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the Special Purpose Financial Statements that,
individually or in aggregate, makes it probable that the economic decisions of a reasonably
knowledgeable user of the Special Purpose Financial Statements may be influenced. We consider
guantitative materlality and gualitative factors in (i) planning the scope of our audit work and in
evaluating the results of our work; and (if) to evaluate the effect of any identified misstatements in the
Special Purpose Financial Statements.

We communicate with those charged with governance regarding, among other matters, the planned
scape and timing of the audit and significant audit findings, including any significant deficiencies in
internal controt that we identify during our audit.
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We also provide those charged with governance with a statement that we have complied with refevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, refated
safeguards.

Other Matter

The comparative financial information of the Company for the year ended March 31, 2023 and the
related transition date opening balance sheet as at April 1, 2022 included in these Special Purpose
Financial Statements, have been prepared after adjusting previously issued Financial Statements
prepared in accordance with the Companies (Accounting Standards) Rules, 2006 to camply with Ind AS.
The previously issued Financial Statements were audited by the predecessor auditor whose report for
the year ended March 31, 2023 and March 31, 2022 dated June 15, 2023 and September 7, 2022
respectively expressed an unmodified opinion on those Financial Statements. Adjustments made to the
previously issued Financlal Statements to comply with Ind AS have been audited by us.

For Deloitte Haskins & Sells LLP
Chartered Accountants
{Firm's Registration No. 117366W/W-100018)

¢

Jitendra Agarwal

Partner

(Membership No.87104)
UDIN: 24087104BKCUCGS462

Place: Noida
Date: February 15, 2024
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ANNEXURE “A" TO THE INDEPENDENT AUDITOR’'S REPORT

Report on the Internal Financial Controls with reference to the Special Purpose Financial
Statement

We have audited the internal financial coritrols with reference to the Special Purpose Financial Statement
of Velotio Technologies Private Limited {"the Company”) as of December 31, 2023 in conjunction
with our audit of the Special Purpose Financial Statement of the Company for the period ended on that
date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls
with reference to the Special Purpose Financial Statements based on the internal control with reference
to the Special Purpose Financial Statements criteria established by the Company considering the
essentfal components of internal control stated in the Guldance Note on Audit of Internal Financial
Cuntrols Over Financial Reporting issued by the Institute of Chartered Accountants of India (ICAI) (the
“Guidance Mote"). These respensibilities include the design, implementation and maintenance of
adequate internal financial controls that were operating effectively for ensuring the orderly and efficient
conduct of its business, including adherence to the company’s palicies, the safeguarding of its assets,
the prevention and detection of frauds and errors, the accuracy and completeness of the accounting
records, and the timely preparation of reliable financial information, as required under the Companies
Act, 2013 (“Act).

Auditor's Responsibility

Our respansibllity Is to express an opinion on the Campany's internal financial conhtrols with reference
to the Special Purpose Financial Statements of the Company based on our audit. We conducted our audit
in accordance with the Guidance Note issued by the Institute of Chartered Accountants of India and the
Standards on Auditing prescribed under Section 143(10) of the Act, to the extent applicable to an audit
of internal financial controls with reference to the Special Purpose Financial Statements. Those
Standards and the Guidance Note require that we comply with ethical requirements and plan and
perform the audit to ohtain reasonable assurance about whether adequate internal financial controls
with reference to the Special Purpase Financial Statements was established and maintained and if such
controls operated effectively in all material respects.

our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls with reference to the Special Purpose Financial Statements and their operating
effectiveness. Our audit of internal financial controls with reference to the $pecial Purpose Financial
Statements included obtaining an understanding of internal financial controfs with reference to the
Special Purpose Financial Statements, assessing the risk that a material weakness exists, and testing
and evaluating the design and cperating effectiveness of internal contral based on the assessed risk.
The procedures selected depend on the auditor's judgement, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error.

We belleve that the audit evidence we have obtained is sufficient and apprapriate to provide a basis for
our audit opinion on the Company's internal financial controls with reference to the Speciai Purpose
Financial Statements.
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Meaning of Internal Financial Controls with reference to Special Purpose Financial
Statements

A company's internal financial control with reference to Special Purpose Financial Staternants is a process
designed to provide reasonable assurance regarding the reliabifity of financial reporting and the
preparation of financial statements for external purposes in accardante with generally accepted
accounting principles. & company's internal financial control with referenice to Special Purpose Financial
Statements includes those policies and procedures that (1) pertain to the maintenance of records that,
in reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets of the
company; (2} provide reasonable assurance that transactions are recorded as necessary to permit
preparation of financial statements in accordance with generally accepted accounting principles, and
that receipts and expenditures of the company are being made only In accordance with authorisptions
of management and directors of the company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorised acquisition, use, or disposition of the company's assets
that could have a material effect on the financial statements,

Inherent Limitations of Internal Financial Controls with reference to Special Purpose
Financial Statements

Berause of the inherent limitations of internal financial controls with reference to Special Purpose
Financial Statements, including the possibility of collusion or improper management override of controls,
material misstatements due to error or fraud may occur and not be detected. Also, projectians of any
evaluation of the internal finandal controls with reference to Special Purpose Financial Statements to
future periods are subject to the risk that the internal financial contro! with reference to Special Purpose
Financial Statements may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, to the best of our information and according to the explanations given to us, the Company
has, in all material respects, an adequate internal financiai controls with reference to the Special Purpose
Financial Statements and such internal financial controls with refaerence to the Special Purpose Financial
Statements were operating effectively as of December 31, 2023, based on the criteria for internal
financial control with reference to the Special Purpose Financial Statements established by the Company
considering the essential components of internal control stated in the Guidance Note.

For Deloitte Haskins & Selis LLP
Chartered Accountants
(Firm's Registration No. 117366W/W- 100018)

Jitendra Agarwal

Partner

(Membership No.87104)
UDIN: 24087104BKCUCG9462

i

4

Place: Noida
Date: 15 February, 2024
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velotio Technolagies Private Limited
Balance Sheet as at December 31, 2023
CIN: U72100PN2016PTCL64259

{Rs. in million)

Particulars Note As at December 31, As at March 31, As at Aprilog,
No. 2023 2023 2022
ASSETS
A. Non-current assets
(&) Property, plant and aquiprent 3a 26.21 29.28 29.50
(b) Goedwill 3b 1.23 1.23 1.23
() Other Intangible assets 3¢ 131.06 13.63 i7.04
(d) Right-of-use assets 3d 17.72 28.72 43,38
{e) Financial assets
(i) Investments 4 52.51 10.01 18.01
(i} Other financial assets 5 51.86 51.01 35.12
(Fy Deferred tax assels {net) 27 49,28 10.17 1.84
(g) Non-current tax assets (net) 6 8.59 - 12.14
(h} Other non-current assets ? - 0.15 1.28
Total non-currenl assets (A) 21i8.46 144.20 151.64
B. Current assets
{a) Financial assets
(I3 Trade receivables 8 257.27 235.57 192.18
(i} Cash and cash equivalents 3 79.13 163.80 37.42
ity Other financial assets 10 9.09 24,96 11.48
(b) Other current assets 11 41.34 43,38 35.16
Total current assets (B) 386.83 464,71 276.24
Total assets (A+B) 605.29 608.91 427.88
EQUITY AND LIABILITIES
A. Equity
(a) Equity share capltal 12,1 0.11 011 0.11
(b} Convertible preference shares 12.2 0.12 - -
{c) Other equity 13 234,84 295.96 109.11
Total equity (A) 235.12 296.07 108.22
Liabilities
B. Noen-current Hiabilities
{a) Financial lizbilities
(i Lease liabilities i4 3.40 15,32 29,22
(b)Y Provisions i3 33.81 24.88 15,39
Total non-current Habilities (B} 37.21 40.20 44.61
C. Current liabilities
(&) Financial liabilities
(i) ‘ease liabifities 14 15.55 13.9% 11.92
(i) Trade payables 16
- total outstanding dues of micro enterprises and smail
enterprises - 2.19 -
- total outstanding dues of creditars other than micro
enterprises ang smalt enterprises 19.68 9.70 18.87
(i) Other financial liabilities 17 253.46 119.74 153.49
(b) Other current Habilities 18 24.56 83.44 88,57
(<) Provisions 19 19.71 14,54 1.20
{d} Current tax liabilities {net) 20 S 29.12 -
Total current Habilities (C) 332.96 272.64 274.05
Total fiabilities (B+C) 376.17 312.84 318.66
Total equity and liabilities (A+B+C) 605.29 608,91 427.88
Notes forming integral part of the special purpose financial statements  1-35
In terms of our report attached
For DELOITTE HASKINS & SELLS LLP For and on behalf of the Board of Direclors of
Cligrtered Accountants velotic Technologies Private Limited
g " e
AM ; /'( %}&é S

Jitendra Agarwal
Partner
Membership No, 87104

Place : NOIDA
Date : Fehruary 15, 2024

U
Katpak Shah
Director & Chief Executive Officer
DIN: 2940978

place : Pune
Date : February 15, 2024

Nand Sardana
Director
DIN; 09592752

Place 1 NOIDA
Date : February 15,
2024




velotio Technologies Private Limited

statement of Profit and Loss for the period ended December 31, 2023

(Rs. in million, except per share data)

Particulars MNotes Period ended Year ended March 31,
Decamber 31, 2023 2023
Income
I Revenue from eperations 21 1,005.78 1,284.56
II Other income 22 8.50 6.33
IIT Total income {I411) 1,014.28 1,290.89
IV Expenses
(iy Employee benefits expense 23 751.74 776.73
{iiy Finance costs 24 3.16 5.29
(i) Depreciation and amortisation expenses 25 22,74 28.91
{iv) Other expenses 26 275.47 22916
Total expenses {IV) 1,053.11 1,040.09
V Profit/ (Loss) before tax (III-1V} (38.83) 250.80
VI Tax expense 27
{iy Current tax 57.90 72,69
{iiy Deferred tax credit (38.27) (8.43)
Total tax expense 19.63 64.26
VII Profit/ (Loss) for the period/ year (V-VI} {58.46) 186.54
VIII Other comprehensive income/(loss)
Items that will not be reclassified to profit or loss
Re-measurements of the defined benefit ptans (3.33) 0.41
Deferred tax relating to re-measurements of the defined benefit plans G.B4 (0.10)
Total Other comprehensive income/ (foss} (2.49) 0.31
IX Total comprehensive income/ (loss} for the period/ year (VIX- {60.95) 186.85
VIII)
X Earning per share {(EPS) {Not annuaiised for the period ended 23
Becember 31, 2023)
Eguity share of par value of Re 1/- each
Basic {527.56) 1,683.38
Piluted {527.56) 1,683.38
Notes forming integral part of the special purpose financial statements 1-35

In terms of our report attached
For DELOITTE HASKINS & SELLS LLP
Chagtered Accountants

Jitendra Agarwal
Partner
Membership Mo, 87104

Place : NOIDA
Date : February 15, 2024

For and an behalf of the Board of Directors of
Valbtio Technologies Private Limited

A —

Kalpak Shah Nancd Sardana
Director & Chief Executive Officer Director
DIN: 2940976 DIN: 09592752

Place : NOIDA
Date : Februeary 15, 2024

Place : Pune
Date : February 1%, 2024




velotio Technologies Private Limited
Cash Flow Statement for the period ended December 31, 2023

{Rs in million)

Particuiars

For the period ended
Gecember 33, 2023

For the Year ended
March 31, 2023

A. Cash flows from operating activities
Profit/ {loss) for the period/ year
Adjustments for:
Tax expense
Depreciation and amortisation expenses
Provision for/ (reversal from) doubtfut debts (net)
Liabilities written off
Unrealised loss / (gain) on derivative instruments
Interest inceme
tass / (Profit) on sale / disposal of property, plant and equipment (net)
Interest expenses
Operating profit/ (loss) before working capital changes
Movements in working capital:
{Increase) / Decresse in Lrade receivables
{Increase} / Decrease in other assels
increase / (Decrease) in provisions
Increase / (Decrease} in trade payables and other liabilities
Cash generated from operations
Dirack taxes paid, net of refunds
Net cash from/(used) in operating activities (A)
8. Cash flows from investing activities
Purchase of Praperty, plant and equipment
Proceeds from sale of Property, plant and equipment
Investment in fixed deposits with schediusled banks (net)
Interest received
Acquisition of Subsidiary company (refer to note 4)
Net cash used in investing activities (B)
¢. Cash flows from financing activitiss
payment of lease llabltities (refer to note 14)
Net cash used in financing activities (C)
Net increase / (decrease) in cash and cash equivalents (A + B + €)

Add: Cash and cash equivalents at the beginning of the period/ year
cash and cash equivalents at the end of the period/ year {refer to
Note 9)

(58.45) 186.54
19.63 64,26
22,74 28.91
(0.62) 15,64
(2.30) {1.40)
{4.00) 3.85
{3.79) {4.91)
0.29 (0.92)
3.16 529
(23.35) 298,16
(21.08) (59.02)
14.92 (iB.13)
10,78 23.24
88,26 (48.31)
63.53 195,84
{97.11) (33.43)
(27.583 162.51
(5.68) (10.04)
.09 0.08
- (15.00)
2.94 4.03
{42,50) -
[45.15) (20.93)
(11.94) {15.20)
{ii.04) {15.20}
(84.67) 126.38
162,80 37.42
79.13 163.80

Notes forming integral part of the special purpose financial statements

In terms of ur report. attached
For DELOITTE HASKINS & SELLS LLP
Chartered Accountants

Chartered

Jitendra Agarwal | Accountants
Partner

Membership No. 87104

Place : NOIDA
Date : February 15, 2024
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For and on behalf of the Board of Directors of
Velotio Technologies Private Limited

!a!palz Shah
Director & Chief Executive Officer
DIN: 2940976

Place : Pune
Date : February 15, 2024

W,

Mand Sardana
Director
DIN: 09592752

PFlace 1 NOIDA
Date : February 15, 2024




velotio Technologles Privata Limited
Statement of Changes in Equity for the pericd ended December 31, 2023

A. 1. Equity share capital
(As, it million)

Balance as at April 01, 2023 Changes in equity shave capital during the Salance as at Dacamber 31, 2023
perlad
0.11 ~ 0,11
X Balance as at Aprl 01, 3022 Chanacs In equity share cagital duriag the Balance as at March 31, 2023
year
N 0.11 . EE]

2. Optionally convertible redeemabie preference shares (QCRPS) classified as Equity (refer to mote £2,2)
(Rs. in miltlon)

Balance as at April 01, 2023 Changes in OGRPS during the period Balance as at December 31, 2023

~ 812 . 0.12

Balance as at April 03, 2622 Changes in OCRPS during the year Balance as at March 31, 2023

8. Other equity
{fts, in million}

Particulars Reserves and surplus Total other enuity

Retained earnings

Balance as at April 01, 2023 295,96 295,85
Profity (less) for the period (58.46} {58.48)
Other comprahensive income/(loss) for the period (2.49) {2.49}
tass: Issue of pptionally convertible redeamable {0.12}) (D.12)
preference shares (refer to note 12.2)

EBalance as at December 31, 2023 234.89 234,89
Balance as at April 01, 2022 10911 109.1%
Profit/ {loss} for the year 186.54 186,54
Other comprehensive income/ {loss) for the year 0.31 0.31
Balance as at March 31, 2023 295.96 295.96

Loss of Rs. 2,40 million and gain of Rs. 0.31 million on remeasurement of defined benefit plans (net of tax) is recognised as @ part of retained earnings for the
period ended December 31, 2023 and year ended March 31, 2623, respectively.

fotes forming integral past of the special purpose 1-35
financial statements

In terms of our report attached

For DELOITTE HASKINS B SELLS LLP For and on behalf of the Baard of Directors of
Chiariered Accountants vetotio Technpiogies Private Limited

% >, i ;

L % P f]

Jitendra Agarwal - HKalpsk Shah Nand Sardana
Partner Charteted * Director & Chief Executive Officer Director
Memberskip No. 87104 ; Accountants DIN: 2940976 DIN: 08592752
Hlace : NOIDA Place : Pune Place : HOIDA
Date : February 15, 2024 Date : february 15, 2024 Date : February 15, 2024




Velotio Technologies Private Limitad
Notes to the special purpose financial statements for the period ended December

31, 2023 B

1, Nature of eperations

Velotio Technoiogies Private Limited (the ‘Company’) is a private company domicifed in India and Incorporated
under the provisions of the Companies Act, 2013 smce 2016 having its registared office at Pane. The Company S
specializes in helping technology companies build massive enginesring teams, With the aim of helping the startups
the Company has bullt a massive high performing offshore team, with the thrust on applying proven processes
and latest technolagies. The Company strives to solve complex tech prablerns and have a specialised skillset in
Cioud and DevOPs, Dala Engineering, Media and Streaming aind development of Web and Mobile Applications.

2. Material Accounting Policles

{a) Sstatement of compliance

1n accordance with the notification issued by the Ministry of Corporate Affairs, the Company has adepted
Indian Accounting Standards (referred to as “Ind AS") notified under the Companies (Indian Accounting
Standards) Rules, 2015. These are the Company’s first Ind AS financial stalaments. The date of transition
is April 1, 2022. Previous period’s numbers in tha financial slalements have been restated to Ind AS.

(b} Functional and presentation currency

These financial statements are presented in Indian Rupee {(INR), which is also the Company's funclional
currancy. All amounts have been presented in millions and rounded-off upto twa decimal places, unless
otherwise indicated. '

{c) Basis of preparation and presentation

The financial statements of the Company have been prepared under the historical cost convention on an
acerual hasis except for certain financial instruments, net defined benefit obligations and other long-term
empioyee benefits which have been measured at fair value. Historical cost is generally based on the fair
value of consideration given in exchange of goods and services.

Fair value is the price that would be received to sell an asset or paid to transfer a Hability in an orderly
transaction between market participants at the measuremeant date, regardless of whether that price is
directly observable or estimated using another valuation techmique. 1n estirnating the fair value of an asset
ar a liahility, the Company takes into account the characteristics of the asset or lisbility if market participants
would take those characteristics into account when pricing the asset or liability at the measurement date.

In addition, for financial reporting purposes, fair value measurements are categorised into Level L, 2, or 3
basad on the degree to which the inputs to the fair vaiue measurements are ohsarvable and the significance
of the inputs to the Fair value measurement in its entirety, which are described as [vllows:

Level 1 inputs are guoted prices (unadjusted) in active markets for identical assets or lisbiities that the
entity can access at the measurement date;

Level 2 inputs are inputs, other than qucted prices included within Level 1, that are cbservable for the asset
or Hability, either directly or indirectly; and

Level 3 inputs are unobservable inputs for the asset or fiability.

(d} Preperty, Plant and Equipment,

Property, plant and eguipment are stated at cost, less accumulated geprecation and aocumulated
impairment losses, if any. The cost comprises the purchase price and directly attributable costs of bringing
the asset to its working conditicn for its intended use. Any trade discounts and rebates are deducted in
arriving at the purchase price,

When part of an ftem of propetty plant and equipment has different useful lives, they are accounted for as
separate items {major component) of property piant and aguipment, Subsequent expenditure retated to an
item of propetty, plant and equipment is added to its bock value only if it is probable that future economic
henafits assaciated with the item will flow to Lhe Company. All other expenses on existing property, plant
and equipment, including day-lo-day repair and maintenance expenditure and cost of replacing parks, are
charged to the statement of prefit and loss for the periad during which such expenses are incurred,




Velotio Technologies Private Limited
Notes to the special purpose financial statements for the period ended December

31, 2023

(e)

(f)

(9)

An item of property, plant and equipment is derecognised upon disposal or when no future economic benefits
are expected to arise from the continued use of the asset. Gains or iosses arising from disposat ot retirement
of preperty, plant and equipment are measured as the difference between the net disposal proceeds and
the carrving amount of the asset and are recognised in the statement of profit and foss when the assel is

disposed,

Amounts paid towards the acquisition of property, plant and equipment not received till the reporting date
and the cost of property, plant and equipment received but not ready for intended use before such date are
disclosed under capital advances and capilal work-in-progress (CWIP) respectively.

Beprecitation

Depreciation is calcutated on cost of items of Property, Plant and Equipment less their estimated residual
vaiues using the straight line method {'SLM’) over the useful lives of the assets estimated by the
management, The assets residual values and usefu! lives are reviewed at each period end or whenever there
are indicators for review, and adjusted prospectively.

The management believes that depreciation rates currently used fairly reflect its estimate of the useful lives
and residual values of fixed assets and are in align with Part C of Schedule II of the Companies Act 2013.

The management estimates the useful lives for the Property, Plant and Equipment as follows:

Category Usefuf life
Leasehold improvements Lower of lease period or useful life
Office Equipment (other than end user devices) 5 years

Computer hardware and network installations {other than end 6 years
user devices)

End-user devices such as desktop, laptop, mebile phones ete. 3 years

Furpiture and fittings . 10 years
Vehicles 8 years.
Building 30 years

Intangible assets

Intangible assets acquired separately are measured on initial recognition at cost, Foliowing initial
recognition, intangible assets are carried at cost lass accumulated amortisation and accumulated impairment

iosses, If any.

Amortisation is recognised on a strafght-line basis over their estimated useful fives, The estimated useful
life is reviewed at the end of each reporting period, with the effect of any changes in estimate being
accounted for on a prospective basis,

A sumimary of amortisation policies applied to the company’s intangible assets are as below:

Cateqory Useful life
Licences and franchise {Customer Relatfonship) 5 years

Financial instruments

Financial assets and financial liabilities are recognised when the Company becomes a party to the contractual
provisions of the instruments.

Financial assets and financial fiabilities are initially measured at fair vaiue. Transaction costs that are directly
attributable to the acquisition or issue of financial assets and financial liabilities (other than financia! assets
and financial liabilities at fair value through profit or joss) are added to or deducted from the fair value of
the financial assets or financial kabilities, as appropriate, on initiai recognition. Transaction costs directly
attributable tc the acquisition of financiat assets or financial liabilities at fair value through profit or 0ss are
recognised immediately in profit or ioss,
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(h)

Offsetting of fiﬂa.nciai nstrgments

Financial assets and financial liabilities are offset and the net amounts are presented in the balance sheet
when, and only when, the Company currently has a legally enforceable right to set off the amounts and it
intends either to settle them on a net basis or o realize the asset and settie the liability simuitanecusty.

Financial assets

All reguiar way purchases or sales of financial assets are recognised and derecognised on a trade date basis,
Regular way purchases or sales are purchases or sales of financlal assets that require delivery of assets
within the time frame established by regulation or convention in the marketplace.

All recognised financial assets are subseguently measured in their entirety at either amortised cost or fair
value, depending on the classification of the financial assets.

Classitication of financial sssets

(i) Debt instruments that meet the following conditions are subsequently measured at amortised

cost {except for debt instruments that are designated as at fair value through profit or loss on initial

recognition):

- the asset is held within a business model whose objective is to hold assets in order to collect’
contractual cash flows; and

- the cantractual terms of the instrument give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding.

(ii) Debt instruments that meet the following conditions are subseguently measured at fair value through
other comprehensive income (FVTOCI) (except for debt instruments that are designated as at fair
value through profit or loss on initial recognition):

- the asset is held within a business model whose objective is achieved both by collecting
contractual cash flows and selling financial assets; and

- the contractual terms of the instrument give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding.

Interest income is recognised in profit or loss for FVTOCI debt instruments. For the purposes of
recognising foreign exchange gains and losses, FVTQCI debt instruments are treated as finandial
assats measured at amortised cost, Thus, the exchange differences on the amortised cost are
recognised in profit or loss and other changes in the fair value of FVTOCI financial assets are
recognised in other comprehensive income and accumualated under the heading of *Reserve for debt
instruments through other comprehensive income’, When the investment is disposed of, the
cumulative gain or loss previously accumulated in this reserve is reclassified to profit or loss.

Al other financial assets are subsequently measured at fair value.

Effective interest method

The effective interest method is a method of calculating the amortised cost of a debt instrument and
of altocating interest income over the relevant period. The effective interest rate is the rate that
exactly discounts estimated future cash receipts (inciuding all fees and points paid or received that
forem an integral part of the effective interest rate, transaction costs and other premiums or discounts)
through the expected life of the debt instrument or where appropriate, & shorter period, to the net
carrying amount on initial recognition.

Income is recognised on an effective interest basis for debt instruments other than those financiaf
assets classified as at FVTPL. Interest income s recognised in profit or loss and is included in the
*Other income” line item.

(iif} Investments in equity instruments at FVTOCI

On initial recogniticn, the Company can make an irrevocable election {on an instrument-by-
instrument basis) to present the subsequent changes in fair valug in other comprehensive income

pertaiiyiagiy; srnents in equity instruments. This election is not permitted if the equity investment
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costs. Subsequently, they are measured at fair value with gains and losses arising from.changes in
fair value recognised in other comprehensive income and accumulated in the ‘Reserve for equity
instrumants through other comprehensive income’. The cumulative gain or loss is not reclassified to
profit or lgss on disposal of the investments.

A financial asset is heid for trading if:

- it has beer acquired principally for the purpose of selling it in the near term; or

- an initial recegnition it is part of a portfolio of identified financial instruments that the Company
manages together and has a recent actual pattern of short-term profit-taking; or

- it is a derivative that is not designated and effective as a hedging instrument or a financial
guarantee.

(iv} Financial assets at fair value through profit or loss {FVTPL)

Investmenls in equity instruments, other than investment in subsidiary, are classified as at FVTPL,
unless the Company lrrevocably elects or initial recognition to present subsequent changes in fair
value in other comprehensive income for investments in equity instruments which are not held for
trading.

Debt instruments that do not meet the amortised cost criteria or FVTCOCI criteria {see above) are
measured at FVTPL. In addition, debt instruments that meet the arnortised cost criteria or the FYVTOCE
criteria but are designated as at FVTPL are measured at FVTPL.

A financial asset that meels the amortised cost criteria or debt instruments that meet the FVTOCI
criteria may be designated as at FVTPL upen initial recognition if such designation eliminates or
significantly reduces a measurement or recognition inconsistency that would arise from measuring
assets or liabilities or recognising the gains and losses on them on different bases.

Financial assets at FVTPL are measured at fair value at the end of each reporting period, with any
gains or josses arising on re-measurement recognised in profit or loss. The net gain or loss recognised
in profit or loss incorporates any dividend or interest earned on the financial asset and is included in
the *Other income’ line item. Dividend on financial assets at FVTPL is recognised when the Company’s
right to receive the dividends is established, it is probable that the economic benefits associated with
the dividend wili flow to the Company, the dividend does not represent a recovery of part of cost of
the investment and the amount of dividend can be measured reliably,

(v) Investment in subsidiary and associate companies
Investment in subsidiary and associate companies is measured at cost.

De-recognition of financial assels

The Company derecognises a financial asset when the contractual rights to the cash flows from the asset
expire, or when it transfers the financial asset and substantially all the risks and rewards of ownership of
the asset to another party. If the Company neither transfers nor retains substantally all the risks and
rewards of ownership and continues to control the transferred asset, the Company recognises its retained
interest in the asset and an associated liability for amounts it may have io pay. If the Company retains
substantially all the risks and rewards of ownership of a transferred financlal asset, the Company continues
to recognise the financial asset and also recognises a collateralised borrowing for the proceeds received.

On de-recognition of a financiat asset in its entirety, the difference between the asset’s carrying amount and
the sum of the consideration received and receivable and the cumulative gain or loss that had been
recognised in other comprehensive income and accumulated in equity is recognised in profit or loss if such
gain or loss wouid have otherwise been recognised in profit or {oss on disposal of that financial asset.

Forgian exchange gains gnd lesses

The fair value of financial assets denominated in a foreign currency is determined in that foreign currency
and transiated af the spot rate at the end of each reporting period.

&) For foreign currency denominated financial assets measured at amortised cost and FVTPL, the
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{ii)

(i)

Changes in the carrying amount of investments in equity instrurments at FVTQCI relating to changes
in foreign currency rates are recognised in other comprehensive incorme.

For the purposes of recognising foreign exchange gains and losses, FVTOCT debt instruments are
treated as financial assets measured at amortised cost. Thus, the exchange differences on the
amortised cost are recognised in profit or loss and other changes In the fair value of FVYTOLI financial
assets are recognised in other comprehensive income.

(i) Financial liabilities

For the purpose of subsequent measurement, financial liabilities are classified as:

Financial liabilities at amortised cost

Financial liabilities are subsequently measurec at amortised cost using the effective interest rate
method. The change in measuremants is recognised as finance costs in the statement of profit and
loss.

Financial fiabllities at fair value through profit or loss (FVTPL)

Einancia! liabilities at FVTPL represented by contingent consideration are measured at fair value with
all change recognised in the statermnent of profit and loss,

De-recagnition.of financial liabilities

The Company derecognises financial liabilities when, and only when, the Company’s obligations are
discharged, cancelied or have expired.

(i) Impairment

if.

ik,

Financial assets

The Company applies Expected Credit Loss (ECL) model for measurement and recognition of
impalrment loss on financial assets measured at amortised cost and financial assets that are debts
instruments and are measured at falr value through other comprehensive income (FVTOCI). ECL is
the difference between contractual cash flows that are due and the cash flows that the Company
expects to receive, discounted at the original effective interest rate.

For trade receivables, the Company recognises impalrment loss allowance based on lifetime ECL at
each reporting date, right from its initial recognition. For gther financial assets, the Company
determines whether there has been a significant increase in the credit risk since initial recognition. If
credit risk has not increased significantly, 12 month ECL is used to provide for impairment loss.
However, if cradit risk has increased significantly, lifetime ECL is used.

Impairment of investment in subsidiary and assoclates:

The Company assesses investmenis in associates for impairment whenever events or changes in
circumstances indicate that the carrying amount of the investmant may not be recoverable. If any
such Indication exists, the Company estimates .the recoverable amount of the investment in
asscciates. The recoverable amount of such investment is the higher of its fair value less cost of
disposal and its value-in-use (VIU). The VIU of the investment is calculated using projected future
cash flows. If the recoverable amount of the investment is less than its carrying amount, the carrying
amount is reduced to its recoverable amount. The reduction is treated as an impairment loss and is
recoghised in the statement of profit and loss.

Non-financial assets

The Company’s non-financial assets, excluding deferred tax assets, are reviewed at each balance
sheet date or whenever there is any indication of impairment based on internal/external factors. If
any indications exist, the Company estimates the asset's recoverable amount.

An impairment loss is recognised wherever the carrying amount of an asset exceeds its recoverable
amount. The recoverable amount is the greater of the asset’s fair value and its value in use. In
assessing v in use, the estimated future cash flows are discounted to their present value using &

that refiects CUF?!W{@’; ssessments of the time vaiue of money and risks
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(k) Derivative financial instruments

0]

The Company enters inio foreign exchange forward contracts to manage its exposure to foreign exchange
rate risks.

Derivatives are initially recognised at fair value at the date the derivative contracts are entered into and are
subsequently re-measured to their fair value at the end of each reporting period. The resulting gain or loss
is recognised in profit or loss immediately uniess the derivative is designated and effective as a hedging
instrument, in which event the timing of the recognition in prefit or loss depends on the nature of the
hedging relationship and the nature of the hedged item.

"

Hedge gecouiting

The Company designates certain hedging instruments, which include derivatives, embedded derivatives and
non-derivatives in respect of foreign currency risk, as either fair value hedges or cash flow hedges. Hedges
of foreign exchange risk on firm commitments are accounted for as cash flow hedges.

At the inception of the hedge relationship, the entity documents the relationship between the hedging
instrument and the hedged item, along with its risk management objectives and its strategy for undertaking
various hedge transactions. Furthermore, at the inception of the hedge and on an ongoing basis, the
Company documents whether the hedging instrument is highly effective in offsetting changes in fair values
or cash flows of the hedged item attributable to the hedged risk.

Fair value hedges

Changes in fair value of the designated portion of derivatives that qualify as fair value hedges are recognised
in profit or loss immediately, together with any changes in the fair value of the hedged asset or liability that
are attributable to the hedged risk. The change in the fair value of the designated portion of hedging
instrument and the change in the hedged item attributable to the hedged risk are recognised in profit or
loss in the Hine item relating to the hedged item.

Hedge accounting is discontinued when the hedging instrument expires or is sold, terminated, or exercised,
or when it no longer qualifies for hedge accounting. The fair value adjustment to the carrying amount of the
hedged itern arising from the hedged risk is amortised to profit or loss from that date.

Cash flow hedges

The effective portion of changes in the fair value of derivatives that are designated and qualify as cash flow
hedges is recognised in other comprehensive income and accurnulated under the heading of cash flow
hedging reserve. The gain or loss relating to the ineffective poriion is recognised immediately in profit or
loss.

Amounts previcusly recognised in other comprehensive income and accumulated in equity relating to
(effective portion as described above) are reclassified ta profit or 10ss in the periods when the hedged item
affects profit or loss, in the same line as the recognised hedged item. However, when the hedged forecast
transaction results in the recognition of 2 non-financial asset or a non-financial {iability, such gains and
losses are transferred from equity {but not as a reclassification adjustment) and included in the initial
measurement of the cost of the non-financial asset or non-financial liability.

Hedge accounting is discontinted when the hedging instrument expires or is sold, terminated, or exercised,
or when it no longer qualifies for hedge accounting. Any gain or loss recognised in other comprehensive
income and accumulated in equity at that time remains in equity and is recognised when the forecast
transaction is ultimately recognised in profit or loss. When a forecast transaction is no longer expected to
oceur, the gain or loss accumulated in equity is recognised inmediately in profit or loss.

lLeases

Where the Company is a lessee

The Company’s lease assat classes primarily consist of leases for fand, buildings and furniture. The Company,
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(m)

To assess whether a contract conveys the fight to control the use of an identified asset, the Company
assesses whether: {1) the contract involves the use of an identified asset (i) the Company has substantially
all of the economic benefits from use of the asset through the period of the lease and (ilf) the Company has
the right to direct the use of the asset.

The Company recognises a right-of-use asset and a lease liabliity at the lease commencement date, The
right-of-use asset is initially measured at cost, which comprises the initial amount of the lease lability
adjusted for any lease payments made at or before the commencement date, plus any iniflal direct costs
incurred and an estimate of costs to dismantie and remove the underlying asset or to restore the underlying
asset or the site on which it is located, less any jease incentives receivad.

The right-of-use asset is subseguently depreciated from the commencement date on & stralght-line basis
over the sharter of the lease term and useful iife of the underlying asset, The estimated usefu! lives of right-
of-use assets are determinad on the same basis as those of property, plant and eguipment.

The lease ljabitity ts'initially measured at the present value of the future lease payments. The lease payments
are discounted using the rate implicit in the lease or, if not readily determinable, using the incremental
borrowing rate. It is remeasured when there is a change in future lease payments arising from a change in
an index or rate or if the Company changes its assessment of whether it will exercise a purchase, extension
or termination option. When the lease liability is remeasured in this way, a corresponding adjustment is
made to the carrying amount of the right-of-use asset, or is recorded in profit or toss if the carrying amount
of the right-of-use asset has been reduced to zero.

The Company has elected not to recognise right-of-use assets and lease liabilities for short-term leases that
have a lease term of 12 months or less and leases of low-value assets. The Company recognises the lease
payments associated with these leases as an expense over the lease term.

Lease liability and ROU asset have been separately presented in the Balance Sheet and lease payments
have been classified as firancing activity under cash flows statements.

Revenue recognition

The Company derives revenue primarily from software development and related services. The Company
recognises revenue when the performance obilgations as promised have been satisfies with a transaction
price and when where there is no uncertainty as to measurement or collectabiiity of the consideration.

The Company has applied the guidance in Ind AS 115, "Revenue from Contracts with Customers”, by
applying the revenue recognition criteria for each distinct performance obligation. The arrangements with
customers generally meet the criteria for considering these services as distinct performance cobligations. For
silocating the transaction price, the Company has measured the revenue in respect of each performance
obligation of a contract at Its relative standalone selling price. The Company accounts for volume discounts
and pricing incentives to customers as a reduction of revenue based on the ratable aillocation of the discounts
/ incentives to each of the underlying performance obligation that ¢orresponds to the progress by the
customer towards earning the discount/ incentive.

Contract madifications are accounted for when additions, deletions or changes are approved either to the
contract scope or contract price. The accounting for modifications of contracts invoives assessing whether
the services added to an existing contract are distinct and whether the pricing is at the standalone selling
price, Services added that are not distinct are accounted for on a cumulative catch up basis, while those
that are distinet are accounted for prospectively, either as a separate contract, If the additional services are
priced at the standzlone selling price, or as a termination of the existing contract and creation of a new
contract if not priced at the standalone selling price.

The Company collects Goods and Service Tax on behalf of the government and, therefore, these are not
economic benefits flowing to the Company. Hence, they are excludad from revenue.

Revenue on time-and-material contracts are recognised as the related services are performed and revenue
from the end of the last invoicing to the reporting date is recognised as unbilled revenue,

Revenue from fixed-price and fixed-timeframe contracts, where the performance obligations are satistied
over time and where there is no uncertainty as to measurement or colleclability of consideration, is
recognised as per the percentage-of-completion method. When there is uncertainty as to measurement or
ultimate collectablilty, revenue recognition is postponed until such uncertainty is resclved. Efforts or costs
measure progress &gggf‘m“mgjetion as there is & direct relationship between
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(n)

(o)

)

input and productivity. Maintenance revenue is recognised rateably over the term of the underlying
maintenance arrangement.

Revenues in excess of invoicing are classified as contract assets (referred as unbilled revenue) while
invoicing in excess of revenues are classified as contract liabilities (referred as unearned revenues).

Unbtiled revenue for fixed price contracts are classified as non-financial asset if the contractual right to
consideration is dependent on completion of contractual milestones, Unbilled revenue on contracts other
than above is classified as a financial asset

Foreign currency transactions and balances

Forelgn currency transactions are recorded in the funciional currency of the Company, by applying to the
foreign currency amount the exchange rate between the functional currency and the foreign currency at the
date of the transaction.

Conversion

Foreign currency menetary items are reported using the exchange rate prevailing at the reporting date.
Non- monetary items, which are measured in terms of historical cost denominated in a foreign currency are
reported using the exchange rate at the date of the transaction. Non-monetary items which are carried at
fair value or other similar valuation denominated in a foreign currency are reported using the exchange
rates at the date when the values were determined.

Exchange differences

Exchange differences arising on conversion / settlement of foreign currency monetary items, exchange gain/
lass on forward contracts are recegnized as income or expenses in the period in which they arise,

Other income

Other income is comprised primarily of interest income, net gain on foreign exchange fluctuations. Interest
income is recognised on a time proportion basis taking into account the carrying amount and the effective
interest rate. Dividend income is recognised when the Company’s right Lo receive dividend is established.

Empioyee benefits

The Company participates in various employee benefit plans. Post-employment benefits are classified as
either defined contribution pians or defined benefit plans. Under a defined contribution plan, the Company’s
only obligation Is to pay a fixad amount with no obligation to pay further contributions if the fund does not
hold sufficient assets to pay all related employee benefits. The related risks fall on the amployee. The
expenditure for defined contribution plans is recognised as expense during the perlod when the employee
provides service. Under a defined benefit plan, it is the Company's obligation to provide agreed benefits to
the employees. The related actuarial and investment risks fall on the Company. The present value of the
defined benefit abligations is calculated using the projected unit credit method,

(i) The Company's contribution to social security plans such as provident fund, employee state insurance
scheme ete. are considered as defined contribution plans and are charged as an expense based on the
amount of confribution required to be made and when services are rendered by the employees.

(i} Gratuity is a defined benefit obligation plan operated by the Company for its employeas covered under
Company Gratuity Scheme. The cost of providing benefit under gratuity pian is determined on the basis
of actuarial vatuation using the projected unit credit method at the reporting date and are charged to
the statement of profit and loss except for the re-measurements comprising of actuarial gains and
Insses which are recognised in full in the statement of other comprehensive income in the reporting
period in which they occur. Re-measurements are not reclassified to statement of profit and loss
subsequentiy.

The provision for gratuity recagrised in the balance sheel represenls Ui present vaiue of the defincd
henefit otligations.

(iii} Compensated ahsences

fefisated absences. The employees can carry forward
ces and utilise it in future periods or receive
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cash at retirement or termination of employment. The Company records an obligation for compensated
absences in the period in which the employee renders the services that increases this entitiement, The
Company measures the expected cost of compensated absences &3 the additional amount that the
Comgany expects to pay as a result of the unused entitlement that has accumuiated at the end of the
reporting period. The Company recognises accumulated compensated absences based on actuarial
valuation. The actuarial gains and losses are recognised in the statement of profit and loss. Non-
accumulating compensated absences are recognised in the period in which the absences occur.

The Company presents the entire Compensated absences Hability as a current liability in the balance
sheet, since it does not have an unconditional right to defer its settlement for twelve months after the

reporting date.

(q) Income taxes

()]

Tax expense comprisas current and deferred tax. It is recognised in profit or joss except to the extent that
it relates to a business combination ar to an item recognised directly in equity or in other comprehensive
income.

Current tax

Current income tax is measured at the amount expected to be paid to the tax authorities in accordance with
the Income Tax Act, 1961 enacted in India and tax laws prevailing in the respective tax jurisdictions where
the Company operates. The tax rates and tax taws used to compute the amount are those that are enacted
or substantively enacted, at the reporting date,

Current tax assets and current tax liabilities are offset only If there is a legally enforceable right to set off
the recognised amounts, and it is intended to realise the asset and settle the liability on a net basis or
simultaneousty.

Deferred tax

Deferred income taxes reflect the impact of temporary differences between tax base of assets and liabilities
and their carrying amounts. Deferred tax is measured based on the tax rates and the tax laws enacted or
substantively enacted at the reporting date.

Deferred tax llabilities are recognised for all taxable temporary differences, except deferred tax liability
arising from initial recognition of goodwill or an asset or liability in & transaction that is not 2 business
combination and, affects neither accounting nor taxable profit/ loss at the time of transaction. Deferred tax
assets are recounised for ali deductible temporary differences, the carry forward of unused tax credits and
any unused tax losses, except deferred tax assets arising from initial recegnition of goodwiil or an asset or
liability in a transaction that is not a business combination and, affects neither accounting nor taxable profit/
loss at the time of transaction. Deferred tax assets are recognised only to the extent that sufficient future
taxable income will be available against which such deferred tax assets can be realised.

The carrying amount of deferred tax asset is reviewed at each reporting date and reduced to the extent that
it is no longer probabile that sufficient taxable profit will be available against which such deferred tax assets

can be realised,

Deferred tax assets and deferred tax liabilities are offset, if a legally enforceable right exists to set off current
tax assets against current tax liabilities and the deferred tax assets and deferred tax lfabilities refate to the
same taxable entity and the same taxation authority.

Earnings per share (EPS)

Basic earnings per share are calculated by dividing the net profit for the period at{ributable to equity
shareholders by the weighted average number of equity shares outstanding during the period.

The weighted average number of equity shares outstanding during the reporting period is adjusted for
events such as bonus issue, bonus element in a rights issue, share spiit, and reverse share spiit
(consolidation of shares), if any occurred during the reporting pericd, that have changed Lhe number of
equity shares outstanding, without a corresponding change in resources, The number of shares and pctential
dilutive equity shares are adjusted retrospectively for all periods presented for any bonus shares issues
inciuding for changes effected prior to the approval of the financial statements by the Board of Directors.

TR
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(s)

t)

(u)

(v}

(w)

For the purposs of calculating dituted earnings per share, the net profit for the period attributable to the
equity shareholders and the weighted average number of equity shares outstanding during the peried, are
adjusted for the effects of all dilutive potential equity shares.

Provisions

A provision is recognised when the Company has a present obligation as a resuit of past event; itis probable
that an outflow of resources embaodying economic benefits will be required to setile the obiigation, in respect
of which a refiable estimate can be made. Provisions are determined based on the best estimate required
to settle the obligation at the reporting date. If the effect of time value of money is material, provisions are
discounted using a current pre-tax rate that reflects the risks specific to the liability. These estimates are
reviewed at each balance sheet date and adjusted to reflect the current best estimates.

Contingent liabilities

A contingent fiability is @ possible obligation that arises from past events whose existence will be confirmed
by the occurrence or non-occurrence of one of more uncertain future events beyond the control of the
Company or a present obligation that is not recognised because it Is not proba bie that an outflow of resources
will be required to settle the obligation. A contingent liakility also arises in extremely rare cases where there
is a liability that cannot be recognised because it cannot be measured reliably.

Business Combination, Gooadwill and Intangible assets

Business combinations are accounted for using the purchase {acqulsition) methed, The cost of an acquisition
is measured as the fair value of the assets given, equity instruments issued, and liabilities incurred or
assumed at the date of exchange. The cost of acquisition also includes the fair value of any contingent
consideration. lentifiable assets acquired and liabiiities and contingent liabilities assumed in a business
combination are measurcd initially at their fair value on the date of acquisition,

Transaction costs incurred in connection with a business combination are expensed as incurred.

a. Goodwili
The excess of the cost of acquisition cver the company's share in the fair vaiue of the acguiree’s
identifiable assets, liabilities and contingent liabilities is recognised as goodwill. If the excess Is
negative, a bargain purchase gain is recognised in capital reserve.

b, Intangible assets
Ind AS 103 requires the identifiable intangible assets and contingent cansideration to be fair valued
in order to ascertain the net fair value of identifiable assets, liabilities and contingent liabilities of
the acguiree. Significant estimates are required to be made in determining the vaiue of contingent
consideration and Intangible assets. These valuations are conducted by independent valuation
experts.

Cash and cash equivalents

Cash and cash equivalents in the cash flow statement comprises of cash at bank, cash in hang and shaort
term deposits with an original maturity period of three months or less,

Use of estimates and judgement

‘The preparation of the financial statements in conformity with Ind AS requires the management to make
judgments, estimates and assumptions that affect the reported amounts of revenue, expenses, assets and
llabilities and disclosure of contingent liabilities at the end of period. These estimates are based on the
management’s best knowledge of current events, historical experience, actions that the Company may
undertake in the future znd on various other assumplions that are believed to be reascnable under the
circumstances. Actual results could differ from those estimates.

kstimates and underlying assumptions are reviewed on & periodiv basis. Revisions to accounting estimates
are recognised in the period In which the estimates are revised and in any future periods affected.
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Critical accounting estimnates

i. Property, plant and equipment

Property, plant and equipment represent a significant proparion of the asset base of the Conghty.
The charge in respect of depreciation is derive 2 YPHE
useful lfe and the expected residual value at tha zng of its e, The useful dves and residust walies o
Company's assets are determined by management at the time the asset is acquired and reviewed
periodicaily. The lives are based on historical experience with similar assets as well as anticipation of
future evaenls, which may impact their life, such as changes in technoiogy.

ii. Impairment of investments

The Company reviews its carrying value of investments at each Balance Sheet date, or more (requently
when there is an indication of impafrment. If the recoverable amount is less than its ¢arrying amount,
the impairment loss is accounted for.

ii. Employee benefit plans

The present value of provision for gratuity and compensated absence is based on actuarial valuation
using the projected unit credit method. An actuarial valuation involves various assumptions that may
differ from actual developments in the future, These include the determination of the discount rate,
future salary increases and mortality rates. Due to the complexities involved in the valuation and its
lang-term nature, provision for gratuity and compensated absence is highly sensitive to changes in
these assumptions. All assumptions are reviewed at each reporting date.
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3 {a). Property, piant and equipment (Rs. in_miilion)
Particulars Furniture and Computer vehicles Office equipment Total
fittings Hardware
At cost
Gross Block
As at April 1, 2022 2.98 28.38 14.42 1,74 47.52
Additions 8.04 10.49 - .06 10.59
Disposals . (0.10) - - (0.10)
As at March 31, 2023 3.02 38.77 14.42 1.80 58.01
Additions - 6.27 - 0.22 6.49
Disposals (0.96) (9.89) - (0.91) {11.76)
As at December 21, 2023 2.06 35.15 14,42 1.11 52,74
Accumulated Depreciation
As at Aprit £, 2022 .68 14.75 1.64 1.15 17.92
Charge for the year .31 B.56 1.80 .17 10.84
Disposals - {0.03) - - (0.03)
As at March 31, 2023 1,29 23.28 2.84 1.32 28.73
Charge for the period G.24 7.38 1.36 0.19 9,17
Disposals {G.83) {9.63) - {0.91) [1%.37)
As at December 31, 2023 .70 21.03 4,20 0.60 26.53
Net block .
As at April 1, 2022 2.00 13.62 13.38 0.59 28.60
As at March 31, 2023 1.73 15.4%8 11.58 0.48 29.28
As at December 31, 2023 1.36 14.12 10.22 8.51 26,21

Notes:
i} Capital commitments:

{Rs. in mmitllon)

As at December

As at March 3%,

As at April %,

Particulars 31, 2023 2023 2022
Estimated amount of unexecuted capital - .15 0,70
contracts {A)
Capital advances {B) {refer to note 7) - a.15 0.70

Net capital commitiment (A-B)

ii) The gross block of certain category of assets of Property, Plant and Equipment as at 01 April, 2022 are not the same as the amounts appearing
In the audited financial statements for the vear ended 31 March, 2023; the difference being on account of certain errors which have been cerrected

in this special purpose financlal statements. Also refer Note-34,

3 {b) Goodwill

{Rs. in-millian)

Particulars Total
As at Aprit 1, 2022 1.23
As at March 31, 2023 1.23

1.23

As at December 2%, 2023




Velotio Technologies Private Limited
Notes to the special purpose financial statements for the period ended December 31, 2023

3 {¢) Intangible assets

{Rg. in million}

Particulars

Total

At cost
Licences and franchise
Gross Biock

As at Aprif 1, 2022 17.05
As at March 31, 2023 17.05
As at December 31, 2023 17.05
Accumulated amortisation
As at April 1; 2022 0.01
Charge for the year 3.41
As at March 31, 2023 3.42
Charge for the period 2,57
As at Dacember 31, 2023 5.99
Net Block
As at Aprii 1, 2022 17.04
As at March 31, 2023 13.63
11.06

As at Becember 31, 2023

3 {4) Right-of-use assets

{Rs. in million)

Particulars Total

At cost

Building

Gross block

As at-April 1, 2022 43,38

As at March 31, 2023 43.38

As at December 31, 2023 43.38

Accumulated depreciation

As at April 1, 2022 -

Charge for the year i4.66

As at March 31, 2023 14.66

Charge for the period 11.00

As at December 31, 2023 25.66

Net Block

As at Aprii 1, 2022 43.38

As at March 31, 2023 28.72
17.72

As at December 31, 2023




Velotio Technaologies Private Limited
Notes te the special purpose financial statements for the period ended December 31, 2023

{Rs. i miltion)

Particulars As at December As at March 31, As at Aprif 01,
31, 2023 2023 2022

4, Investments
Non Current Investment
Investment in subsidiaries, measured at cost
Investment in Scalewox Taechnologies Private Limited (Refer beiow

note)
14,666 (March 31, 2023: Nil and April 1, 2022: Nit) shares of Rs 10 52.51 - -
each
Tatal investment in subsidiaries 52.51 - -

Investment in associates, measured at cost
Investment in Stalewox Technologies Private Limited {Refer below

note}

Nif {(March 31, 2023: 5,866 and April 1, 2022: 5,866) shares of Rs - 10.01 10.01
10 each )

Tetal investntent in associates - 14.01 10.01
Total investments measured at cost 52.51 10.01 10.01
Total Non current investment 52.51 10.01 10.061
Note:

Till Novermber 30, 2023, the Company held 40% equity share capital of Scaleworx Technolagies Private Limited ("Scaleworx™),
an erstwhile associate of the Company. On December 1, 2023, the Company has acquired the remaining 60% equity share
capital of Scaleworx at 3 purchase consideration of Rs. 42.50 million. Subseguent to the aforesaid acquisition, Scaleworx hag
become a wholly-owned subsidiary of the Company.

Chartered &

i Accountants oy




Velotio Technologies Private Limited
_Naotes to the special purpose financial statements for the perlod ended December 31, 2023

{Rs. In million)

Particulars As at As at March  As at April
December 31, 2023 a1, 2022
21, 2023

‘5, Other non-current financial assets
Unsecured, considered good

Security deposits 8.20 7.62 6.93
Margin meney depesits (refer to Note 9b) 43.00 43,00 28.00
Interest accrued on bank deposits 0.66 (.39 0.19

51.86 51.01 35.12

6. Nom Current tax assets
Unsecured, considered good

Advance income tax 8,59 - 12.14
’ 8.59 - 12.14
7. Other non-current assets
unsecured, considered good
Capital advances - 0.15 Q.70
Prepaid expenses - - (.58
- 0.15 1.28
8. Trade receivables
Ungecured, considered good 257.27 235.57 192.18
Unsecured, credit impalred 10.22 10.84 0.3%
Less: Allowance for doubtful debts (expected credit loss allowance) {10,238 (10,84} {031}
257.27 235.57 192,18
Trade receivables agelng schedule
Guistanding for foliowing periods from dye date of payment
Fartlcilacs Not Due Less than 6 6 months  1-2 years 2-3 years More than 3 Folsl
- months o 1 year years
As at December 31, 2023
Undisputed, considered good 133,83 120.85 2.45 - - - 257.27
Ungisputed, credit Impaired 0.06 0.13 2.31 772 - - 10.22
Oisputed, credit impaired - - - B “ - “
As at March 31, 2023
Undisputed, censidered good 124.28 106,08 5.2t - - < 235,57
Undisputed, credit impaired 0.84 3,94 6.06 - - - 10.84
Disputed, credit impaired B . - - = - -

The Cornpany uses & provision matrix to determing impairment loss on porifolio of its trade receivable. The provision matrix is baged on its histortcally observed default
rates over the expected life of the trade recaivable and is adjusted for forward-lacking  estimates. At every reporiing date, the historically chserved default rates are
updated and changes in forwsrd-lnoking estimates are analysed, The Company estimates the fallowing matrix af Lhe reparting date.

Ageing*
Particulars Not due -90 days 50-160 days 180-365 days More than 365
days
Defaull rate as at December 31, 2023 . 0.G4% 0.07% 0.54% 1.04% 2.00%°
Default rate as at March 31, 2023 0.604% 0.87% 0.54% 1.04% 2.00%
* In case of probability of non-coliection, tredit loss rate s 100%
{Rs. in million)
Movement in expected credit loss atlowance Perlod ended  Year ended
December 31, March 31,
2023 2023
Balance at the beginning of the period/ year 10.84 0.31
Provision for/ (reversal from) deubtful debts (net) (C.62) 15.64
Bad debts written off - (5.11)

Balance at the end of the period/ year 10.22 10.84




veiotio Technologies Private Limited
Notes to the special purpese financial statements for the period ended December 31, 2023

(s, in mitlion)

Partingiars As at As at March  As at April
bDecember 31,2023 01, 2022
31, 2023
ga. Cash and cash equivalenis
(a) Cash an hand - 0.01 .02
(b} Balances with scheduled banks
(1) In current accounts 43.9¢ 163.79 37.48
(ii} Deposit accounts with original 3522 - -
matudrity of less than 3 months
Cash and cash eguivalenis 75.13 163.80 37.42
ob, Bank balances other than cash and cash
equivalents
(2) In other deposit accounts
{i} held as margin maney 43.80 43.00 28.00
Depesils with banks carried at amortised costs 43.00 43.00 28.00
Less: Marghy money deposit disclosed under {43.00) {43.00} (28.00)
Note 5
Bank batances other than cash and cash - - -
eguivalents
9e¢. Cash and Bank balances
A, Cash on Hand - 9.01 0.02
Balances with scheduled banks
B. In curyent accounts
HBFC Bank Limited 43.90 163.79 37.40
43.90 163.79 37.40
€. In deposit accounts
HDFC Baak timited 78.23 43.00 28.00
78.23 43.00 28.00
Total cash and bank balances (A+B+C) 122.13 206.80 65.42
Cash and cash equivalents (rafer to Note 9a) 79.13 163.80 37.42
Ceposites with banks (refer to Note ab) 43.00 43.0¢ 28.00
Total cash and bank balances 122.13 206.80 65.42
10. Other current financial assets
Staff advance 2.86 3.84 1.21
Unbiiled revenue (refer to note 21) 6.21 21,12 ie.27
interest accrued on bank deposits 0.02 - -
9.09 24.96 11.48
11. Other curreat assets
Balance with indirect tax suthorities 33.54 37.88 34.46
Usnbilled revenue {refer to note 21) 2,24 - -
Prepaid expenses 5.56 2.50 0.70
41.34 40,38 35.16




Velotio Technologics Private Limited
Notes to the special purpose financial statements for the period ended December 31, 2023

{Rs. in million)

Particulars As at As at As at
December March 31, Aprit a1,
31,2023 2023 2022
$2.1 Equity Share capital
Authorised
375,000 (March 31, 2023: 500,000 and Aprit 01, 2022: 0.38 0.50 0.50
500,000} equity shares of Re. 1 each
8.38 9.50 0.50
Issued, subscribed and fully paid up
110,813 (March 31, 2023: 110,813 and April 01, 2022: 0,11 0.11 0.1
110,813) equity shares of Re. i each
0,11 .11 0.11

Notes:

{a) Reconciliation of number of shares and amount of share capital outstanding at the beginning and at the closing of the period/ year!

Particulars As at As at
Decamhber 31, 2023 March 31, 2023
Number of Ks in miflion Number of Rgin million
shares shares
AL the beainning of the period/ year 110,813 011 110,813 0411
Issue of shares during the perfod/ vear - - - -
outstanding at the closing of the period/ year 116,813 a.11 110,813 0.11

. (b} Terms/rights attached to equity shares:

The Company has only one class of equity shares having par value of Re. 1 per share. Each hotder of equity shargs is eatitled to one vote per share.
The Company declares and pays dividend in Indian Rupee. In the event of fiquidation of the Company, the holders of equity shares will be entitled to
receive remaining assets of the Campany, after distribution of ali preferential smounts. The distribution will be i proportion to the number of equity
shares held by the sharehelders.

{c) Shares heid by holding company:
All the shares are held by the helding company "R Systems International Limited" post acquisition on 3rd July 2023, Also refer to note 32 with respect
to ultimate holding company.

(d} Detalls of shareholders holding more than 5% shares in the Company

Name of shareholder As at As at As at
December 31, 2623 March 31,2023 Aprit 01, 2022
N, of shares| % of Holding Ko, of % of Holding No. of % of

held shares held shares held Holding
R Systems International Limiled 110,813 100,00% .= - - -
Kalpak Shah - . 50,000 45.12% 50,000 45.12%
Chirag Jog - - 50,000 45.12% 50,00C 45.12%
Madhur Nawandhar - - 5,419 8,50% 3,419 8.50%

A5 per secretarial tgcords of the Company, Including its register of shargholders f members and other deciarations received from shareholders

regarding beneficial interest, the above shareholding represents hoth legal and beneficial ownership of s

{¢} Sharchoiding of promoters

hares.

Name of promoter As at As at Percentage
December 31, 2023 March 31, 2023 change
during the
No. of shares & of Ro. of shates % of per:nc:jfe;ear
held Helding held Holding December
31, 2023
Promoters:
R Systerns International Limited 110,813 100.00% - - 100.00%
Kalpak Shah - - 50,000 45.12%| (:00.00)%
Chirag Jog - - 50,000 45.12%| (:00.00)%




velotie Technologies Private Limited
Notes to the spocial purpose financial statements for the period ended Pecember 31,2023

{Rs. I million}

Particulars As at As at As at
Becember March 31, april @1,
3%, 2023 2623 2022
19,7 "Convertibie preference Share capital —
Adthorised
125,000 {March 31, 2023 MNit and April G1, 2022: Nil) 0.12 -
preference Shares known as optionally canvertible
redeemable preference shares (OCRPS) of Re. 1 each
0.13 - o
Issued, subscribed and fully pald up
0.0001% Non cumulative optionally convertible
redeemable preference Shares (OCRPS)
123,850 {March 31, 2023: Nil and April 01, 2022: Nit) 0.12 -
OCRPS of Re. 1 gach
.12 - -

Notes: .

(a) Reconciiiation of number of shares and amount of share capital cutstanding at the beginning and at the closing of the period/ year:

Particulars As at As at As at
December 31, 2023 March 31, 2023 April 01, 2022
Number of  Rs it millien  Number of Rsin million Numberof Rsin million
shares sares shares
At the heginning of the peried/ year - - - - - -
Issue of shares during the period/ year 123,850 0.12 . - - -
Gutstanding at the clesing of the period/ year 123,850 0.12 - - =~ -

{b) Terms/rights attached to optionally convertible redeemable preference shares;
The Company has only one class of 0.0001% Non cumulative aptionally convertible and redeematie preference shares having par value of Re. 1 per
share. The OCRPS may be converted inte equity shares. The hotders of the OCRPS shal! not have the right to participate in dividend slong with the

holders of Equlty Share,

{c) Details of optignally convertible redéemabie preferénce sharehdldars hotdin

more than 595 shares in the Company

(Rs. Ia million}

MName of shareholder As at As at As at
December 31, 2023 March 31, 2023 April 01, 2022
Ne. of shares | % of Holding No. of % of Holding No. of % of
held shares held shares held Holding
Kaipak Shah 55,881 45.12% - - - e
Chirag Jog 55,881 A45.12% - - - -
Madhur Nawandhar 10,527 8.50% - - - -

As per secrietarial recorgs of the Company, inciuding its register of sharehaldérs / members and other declarations recelved from sharehoiders
regarding beneficial interest, the above shareholding reprasents both legat end beneficlal ownership of shares.

{d) Aggregate number of bonus shares issued, shares issued for consideration other than cash and shares bought back during the

period of five years Immediately praceding the reporting date:
Bonus Issue:

On June 02, 2023, the Company has allgited bonus shares ia the form of Optionally convertible redeemable preference shares ("OCRPS™) of Re. 1/-
each in ratio of 1,12:1 [i.e. 1.12 fully paid up Cptionally Convertible Redeemable Preference Shares for every 1 equity share held.]. The CQCRPS are
allocated by capitalization of profits transferred from retained earnings amounting to Rs 0.12 miilien.

{f5. in avillion)

Particulars As at As ai As at
December March 31, April 01,
31, 2023 2023 2022
13. Other equity
Retalned earnings 234.89 295.96 109.11
234.8% 295,96 109.11
Note:
Perind/ year-wise movement of the tndividual line items above s given in the Statement of Changes in Equity.
14, Lease liabilities
turrent 15.55 13.91 i1.92
Non-current 3,40 15.32 29.22
Fotal 18.95 28.23 41.14
Movement schedule of igase Jiabilities is as follows: {Rs. in million}
Particulars Period Yeatr ended
ended March 31,
December 2023
33, 2023
Opening balance 2522 41,14
Tnterest arcrird o lease ianilities 1.67 3.28
Payment of lease liabilities {11.94) (15.20)
13,95 29.22

Closing halance




Yelotio Technologies Private Limited
Notes to the spegial purpose financial statements for the period ended Decembar 31, 2023

(Rs. in million)

Particulars As at As at As &t
December March 31, Aprif 01,
31, 2023 2023 2022
15, Provisions {non-current)
Provision for emplayee beneflis
- Gratuily 33,81 24.88 15.3%
33.81 24.88 15.39
Refer to Note 23 for detafed disclosures for gratuity.
16, Trade payables
- Total cutstanding dues of micro enterprises and - 2.18 .
small entergrises
- Tatal putstanding dues of crediters other than micro 19.68 870 12,87
enterprises and small enterprises
19.68 11.89 18.87

Trade payables ageing schedula:

Dutstanding for following periods from due date of payment

Particulars tessthan 1 1«2 year 2-3 years More than 3 Totat
year years
As at December 31, 2023
Micro enterprises and small enterprises - - - - -
Others 2.16 - - - 2,16
Disputed dues- Micro enterprises and small enterprises - - - - -
Disputed guss- Others - - - . -
2.186 -~ = - 2.16
Accrued expenses - - - - 17.52
19.68
Outstanding for followiag periods from duc date of payment
Partigulars Less than 1 1.2 year 2-3 years Mote than 3 Totat
year YEArs
As at‘March 31, 2023
Micro enterprises and smail enterprises 2.19 - - - 2.19
Others 6.51 0.05 - - 6,56
Disputed dues- Micre enterprises and small enterprises - - - - -
Disputed dues- Others - - = - -
8.70 0.45 ~ - 8.75
Accrued expenses - - - - 3.14
11.89

Dues to micro, small and madium enterprises

Based upon the information and the supplier profile avaliable with the Company, the masnsgérent befieves that there are no dues 0 such suppliers.

Particufars

The principal amount and the interest due thereon remaining
unpaid to any supplier 85 at the end of gach accounting
period

The amount of interest paid by the buyer in terms of Section
16 of the Micro Small and Medium Enterprise Development
Act, 2006 along with the amounts of the payment made to
the supplier beyond the appointed day during each
accounting period

The amount of interest due and payabie for the period of
defay in raking payment (which have been paid but beyond
the appointed day during the period) but without adding the
nterest specified under Micre Small and Medium Enterprise
pDevelopment Act, 2006

The amount of interest accrued and reinaining unpaid at the
end of each accounting pertod; and

The amount of further interest remaining due and payable
aven In the succeeding periods, until such date whea the
Interest gues as above are actually paid to the small
enterprise for the purpose of disallowance as & deductible
expenditure under Section 23 of the Micro Smail and Medium
Enterprise Development Act, 2006

As at AS at As at
Deternber 21, March 3%, | April 01, 2022

2823 2023

il 2,19 il

Nyl Hit Nat

] il Nit

Nil it hit

Hil Nii A




Velatio Technologies Private Limited
Notes o the special purpose financial statements for the period ended December 31, 2023

{Rs. In million)

Particulars As at As at As at
pecember March 3%, Aprit 0%,
31, 2023 2023 2022
17.  Other current financial liabilitres
Pavabie to Reiated parties (Refer to note 32) 4.80 26,43 21.25
Mark-to-market loss on derivative instruments 0.46 4,45 0.60
Employes benefits payable 247.55 88.86 109.64
Capital Creditors .63 - B
Payable for acgquisition of business - - 22.08
253.46 119.74 153.49

18, oOther current lisbilities

Statutory dues payable 1176 - §3.44 88,57
Unearned Revenues (Refer Note 21) 12.80 - -
24.56 83.44 B8.57

19. Provisions {current)
Provision for employee benefits

- Gratuity 4.66 1.56 0.96
- Compensated ahsences 13.29 12.98 0.24
Provisien for CSR 1.76 - -

18,71 14.54 1.20

Refer to Note 23 for delailed disclosures for gratuity.

20, current tax Habilities

Current tax liability - 26,12 -
- 29.12 -

p
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Velotio Technoiogies Private Limited
Notes to the special purpose financial statements for the period ended December 31, 2023

{Rs, In miilien)

particulars Period ended Year ended March
December 31, 2023 31, 2023
21. Revenue from operations
Sale of services 1.005.78 1,284.56
1,005.78 1,7284.56

22.

Disaggregate revenue information

The table below presents disagoregated revenues from the Company’s contracts with customers by geography. The
Cormpany believes this disaggregation best depicts how the nature, amount, timing and uncertainty of its revenues
and cash flows are affected by industry, market and other economic factors.

Revenue by geography:

India 86.82 189.48
North America 890.55 1,070.08
South East Asia 24.64 19.04
Europe 3.77 4.24
Cthers - 1.72

1,005.78 " 1,284.56

Trade receivabies and centract balances
The company classifies the right to consideration in exchange for deliverables as elther receivable or as unbilled

A recelvable 1s right to consideration that is unconditional upon passage of time. Revenue for time and material
contracts are recognised as related service are performed, Ravenue In excess of billing is recorded as unbilled revenue
and is classified as & financial asset for these cases as right to consideration Is unconditional upon passage of time.

Revenue recognition for fixed price developmant contracts is based on percentage of completion method. Invoicing to
clients is based on milestones as defined in the contract. This would result in timing of revenue recognition being
different from the timing of billing the customers. Unbilled revenue for fixed price development contracts is classified
as non financial assets as the contractual right to consideration is dependent on completion of contractual milestones.

Inveicing in excess of earnings is classified as unearned revenue,
Trade receivables and unbilled revenues are presented net of impairment in Balance Shaet.

Performance chligations and remaining performance obligations

The remaining performance obligation disclosures provide the aggregate amount of transaction price yet to be
recognised as of the end of the reporting period and an expfanation as tc when the Company expects to recognise
these amounts as revenue. Applying the practical expedients as given in IND AS 115, the Company has not disclosed
the reraining performance obligations related disclosures where the revenue recognised corresponds directly with the
value to customer of the entity's performance completed to date, typically those contracts where invoicing is on the
basls of time-and-material basls, Remaining performance obligation estimates are subject to change and are affected
by several factors, inciuding terminations, changes in the scope of contracts, periodic revalidations, adjustment of
revenue that has not materialised and adjustments for currency,

Disclosure relating to remaining performance obiigation relating to fixed bid price cantracts require the aggregate
amecunts of transaction price yet to be recognised as revenue at the reporting date and expected timelines to
recognise these amounts. In view of the fact that all outstanding contracts have an original expected duration for
completion of less than a year ne disclosure is warranted.

Other income
Interest income on

~ Bank deposit 3.12 3.69
- Financial instruments measured at amortised cost 0.56 0.69
- Incorme tax refund 0.11 0.53
Rental Income 1.79 -
Profit on sale / discarding of property, plant and equipment (net} - 0.92
Liabilities written hack 2.30 140
Provision reversed from doubtful debts (net) G.62 =
Total other income 8.50 5.33

Chartered
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velotio Technologies Private Limited
Notes to the special purpose financiat statements for the period ended December 3%, 2023

(Rs. i miflion}
Year ended March

Period ended

particulars
Dacember 31, 2023 31, 2023
23. Employee benefits expense
Salaries, wages and bonus 720.20 738.61
Gratuity expenses 5.42 11.78
Contribution to provident and other funds 7.84 9,52
Staff welfarg expenses 14.28 16.82
751.74 776.73

{a) The Code an Social Security, 2020 (the 'Code’)

The Code relating to employee benefits during employment and post-empioyment benefits received Presidential assent
In September 2020 and was published in the Gazette of India. However, the date on which the Code will come into
effect has not been notified. The Company will assess the impact of the Code and corresponding rules, and will record
any related impact in the period when they become effective.

{b) Gratuity

The Company has a defined benefit gratuity plan that provides a lump-sum payment to vested employees at
retirement, death, incapacitation or termination of employment in accordance with “Payment of Gratuity Act, 19727,
The amount is based on the respective employee’s last drawn saiary and the tenure of employment with the Company,
Amaunt recognised in the statement of profit and loss In respect of geatuity cost (defined benefit obligation) Is as

follows:

] {Rs, in million}
Particulars Period ended Year ended March

becember 31, 2023 31, 2023

Service cost . 8.01 10.78
Net interest cost 1.41 1.00
Net gratuity expense recognised in profit and lass 9.42 11.78
Re-measurcmenk logs / (gain} recognised in other 3.323 (0.41)
comprehensive income
Total Cost Recagnised in total comprehensive income 12.75 11.37

{Rs. in million)
As at December 31, As at March 31, 2023

Details of defined benefit gratuity plan:

Particulars

2023
Defined benefit obligaticn 38.47 26.44
Fair vaiue of plan assets - -
Het defined benefit ebligation 38,47 26.44

{Es. in million)
Year ended March

Changes In the defined benefit obligation are as follows:

Period ended

Particulars
December 31, 2023 31, 2023

Opening defined benefit obligation 26.44 16.35
Service cost 8.01 10.78
Interest cost 1.41 1.00
Benefits paid (0.72) (1.28)
Actuarial (gains) / fosses on obligation 3.33 {0.41}

38.47 26.44

Closing defined henefit obligation

Chartered
Accountants




Velotio Technologies Private Limited
Notes to the special purpose financial statements for the period ended December 31, 2023

Amounts recognised in other comprehensive income (OCI): {Rs. in million)
Particulars Period ended Year ended March

_ December 31, 2023 31, 2023
Actuarial (gain} / loss due to change in demographic assumption - (0.82)
of defined benefit cbligaticn
Actuarial {gain} / loss due to change in financial assumption of 0.18 (1.26)
defined benefit obligation
Actuarial (gain) [ foss from change in experience adgustment of 3.15 i.67
defined benefit obligation
Re-measurement loss / {gain) recognised in OCI 3.33 {0.41}

Sensitivity Analysis
Sensitivity analysis for each significant actuarial assumptions namely discount rate and salary assumptions is given

beiow:

(Rs. in millien)
Defined Benefit Obligation As at December 31, - As at March 31, 2023

2023

Discount rate
a, Discount rate - 100 basis points 40.41 " 27.83
b. Discount rate + 100 basis points 36.69 25.15
Salary increase rate
a. Rate - 100 basis points 36.80 25.44
b. Rate + 100 basls points 40.20 27.47
Maturity Profile of Defined Benefit Obligation

(Rs. in million}
Expected Future Cash flows {(undiscounted}) As at December 31, As at March 31, 2023

2023

Year 1 4,65 1.56
Year 2 ’ 5.25 2.95
Year 3 5.62 4.34
Year 4 ' 6.20 5.63
Year 5 5.5% 8.28
Year 6 tol0 17.76 43.73
Above 10 years 12.95

The principal assumyptions used In determining gratuity are shown below:
{A)Y Financial Assumptions

As at December 31, As at March 31, 2023
2023

Discount rate 7.20% 7.30%
Salary Increment rate 10.00% 10.00%

{B} Demographic Assumptions

Ac at December 31, As at March 31, 2023

2023
Mortafity Rate IALM (2032-14) Uttimate TALM (2012-14) Uitimate
Withdrawal Rate 22% 22%
Retirement age 60 Yrs. 60 Yrs.
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Velotio Technologies Private Limited
Notes to the special purpese financial statements for the period ended December 31, 2023

{Re. in million)
Particulars Period ended Year anded March
Racember 31, 2023 31, 2023

24. Finance costs

interest expense on lease liabilities (Refer to note 14) 1.67 3.28
Interest expense under income tax 1.49 2.01
3.16 5,29

25. Depreciation and amortisation expenses ’
Depreciation of property, plant and equipment 9.17 10.84
Depreciation on right-of-use assets 11.00 14.66

Amortisation of intangible assets 2.57 3.41
22.74 28.91
26. Other expenses

Power and fuel 1.57 2141
Rent - equipment - 0.05
Software subscription charges 0.35 1.41
Repair and maintenance- others 1.55 2.64
Traveling and conveyanca 5.00 6.65
Communication costs 0.71 1.18
Legal and professional fees {including subcontracting expenses) 247.14 177.79
Auditors' remuneration (refer detail below) 3.89 0.38
Fareign exchange fluctuation (net) 0.77 6.74
provision for doubtful debts (net) - 15.64
Loss on sale / dispesal of property, plant and equipment (net) 0.29 -
Contrlbution towards corporate social responsibility 1.76 0.85
Miscellanaous expenses 12.44 13.62
275.47 229.16

Detail of audltors remuneration

Year ended March

Particulars Period ended
December 31, 2023 31, 2023

As auditor:
- Statutory audlt fee - Q.38
- Quarterly audil fee 3.50 -
- Tax audit fee 0.18 -
- Qut-of-pocket expenses 0.11 -
- Others 0.10 -

3,89 0.38

i
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valotio Technologies Private Limited

Notes to the special purpose financial statements for the period ended pecember 31, 2023

{Rs. in million)

Period ended

Year ended

Particulars
pecember 31, March 31, 2023
2023
27. Income tax
current iIncome tax
In respact of the current peried/ year 57.50 72.69
peferred tax credit (38.27) (8.43)
Income tax expense recognised in the statement of profit and foss 19.63 64.26
Income tax recognised in other comprehensive income
Deferred tax relaling to re-measurements of the defined benefit plans (0.84) 0.16
18.79 64,36

The reconciliation between the provision of income tax of the Company and amounts computed Dy applying the Indian statutory Income tax

rate to profit before taxes is as follows:

profit/ (Loss} before tax (38.83) 250,80
Enacted income tax rate in India 25.17% 25.17%
Computed expected tax expense (9.77} 63.12
Tax effect oft
Expenses that are not deductible in determining taxable profit 29.55 0.74
Others (0.15} .40
Income tax expense recognised in the statement of profit and loss 19.63 64.26
peferred tax
Deferred tax assets / {liabilities) as at December 31, 2023 in relation to: {Rs. in million)
particutars Ag at Credited f Credited / As at
April 61, 2023 {Charged) to {Charged) in Decemhber 31, 2023
profit and loss athar
compiehensive
income
Property, plant and equipment and Intangible assats (1.15) 0.94 - (0.213
Right-of-use assets and lease liabilities 0.52 0.04 - 0.56
provision for/ (reversal from) doubtful debts (net} 2.85 (0.38) - 2.57
provision for gratuity 6.65 2.19 0.84 $.68
Other employee benefits 5.17 31.40 36.57
] Mark-to-market loss/ (gain) on derivative fnstraments 1.12 (1.02} 0.11
" Other temporary difference £5.089) 5,09 - -
Tokal 10.17 38.27 0.84 49.28
Deferred tax assets / (liabilities) as at March 33, 2023 in relation to: (Rs. in million)
particulars As at Credited / Credited / As at ’
April 01, 2022 (€harged) to {Charged) in March 31, 2023
profit and loss other
comprehensive
income
Property, plant and squipment and Intangible assets {0.53) {0.62) - {1.15}
Right-of-use assets and lease liabilities - 0.52 - 0.52
provision For/ {reversal from) doubtfut debis (net) 0.08 2.87 - 2.95
Pravision for gratuity 4.11 2.64 (0.10) 6565
Other employee benefits 1.43 3.74 - 5.17
Mark-to-market gain on derivative instrusments 0.15 ¢.97 - 1.12
Other temporary difference (3.40} {1,69) . (5.09})
Total 1.84 8.43 {0.10} 10.17

TP
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Velotio Technologies Private Limited
Notes to the special purpose financial statements for the period ended December 31, 2023

28, Earning per share (EPS) {(Not annualised for the period ended December 31, 2023)

Particulars Peariod ended
pecermber 31, 2023

Year ended
March 31, 2023

Basic Earning per share (EPS)

Met profit after tax {Rs. in milfion) (58.46)
Wweighted average number of equity shares for calculating Basic GPS 110,813
Farnings per share {Equity share of par value of Re, 1/~ each)

Basic EPS (Rs.) (527.56)

Difuted Earning per share {EPS)

Net profit after tax {Rs. in million) (58.45}
weighted average number of equity shares for calculating Diluted £PS 110,813
garnings per share (Equity share of par value of Re. 1/- each)

Dituted EPS (Rs.) {527.56)

i86.54
110,813

1,683.38
1B6.54
110,813

1,683.38




Velotio Technologies Frivate Limlted
Notes to the special purpose financial statemants for the period ended December 31, 2023

29, Financlal instruments

The cammying values and fair values of financial instruments by categories are as follows:
(Rs. In million}

Particulars Note Basis of As at As at As at Fair
reference measurement December 31, 2023 March 31, 2023 April 01, 2022 value
- - ~ - hlerarchy
Carrying Fair carrying Fair Carrying Fair
value value value vafue value value
Assets
Investments 4 At cost 52.51 52.51 143.01 10,01 10.01 10.01
Trade receivables 8 Amottised cost 257.27 257,27 235.57 235.57 182,18 152.18
Cash and cash equivalents 9a Amortised cost 79.13 79.13 163.8C 163.80 37.42 37.42
Other financial assets (Other than 5,10 Amortised cost £0.95 60.85 75.87 75.97 45.60 46.60
derivative instruments)
Total ) 449.86 449.86 485.35 485.35 256.21 286.21

Liakilities

Lease liabiitics 14 Amoriised cost 18.95 18.95 28.23 29.23 41.14 41,14

Trade payables 16 Amortised cost 18.68 19.68 11.89 11.59 18.87 i8.87
Mark-to-nrarket loss on derivative 17 FVTPL (.46 0.46 4.45 4,45 0.60 0.60  Level 2
nstruments

Other finandal liabilities (Other than 17 Amartised cost 253.00 253.00 115.29 115.2% 152.8% 152.8%

derlvative instrumemts}

Total 282,08 292.09 160.8B6 160.86 213,50 213.50

Fair value hierarchy:

The fair value hierarcliy is based on inputs to valuation technigues that are used to measure fair value thal are either abservable or unobservable and consists
of the following three levels:

tevel1 - Inputs are quated prices {unadijusted) in active markels for identicat assets or labifitles.

Level 2 - Inputs are other than quoted prices included within Level 1 that are ghservable fer the asset or liability, elther directly {i.e. as prices} o indirecliy
{i.e. derived from prices).

Level 3 - Inputs are not based on observable market data {unchservable Inputs), Fair values are determined in whole or in part using a valuation maodet
pased an assumptions that are neither supported by prices fram observable current market transactions In the same instrument nor are they based on
availabie market data.

There have been nao transfers among Level 1, Level 2 and Level 3 during the period.




Velotio Technologies Private Limited
Naotes to the special purpose financial statements for the period ended December 31, 2023

30. Financial risk management
Financial risk factors and risk management objectives
The Company's activities expose it to foreign currency risk, credit risk and liquidity visk. The Company's primary focus is to foresee the
unpredictabifity of financial markets and seek to minimise patential adverse effects on its finandial performance. The primary market risk to
the Company is foreign exchange risk. The Company uses derivative financial instruments to rmitigate foreign exchange related risk
exposures. All derivative activities for risk management purposes are carried out by team that has the appropriate skills, experience and
supervision. It is the Company’s policy that no trading in derivative for spacuiative purposes may be undertaken.

The Board of Directors reviews and agrees pokcles for managing each of these risks, which are surnmarised befow:

Foreign currency risk

The Company's exchange risk arises from its foreign currency revenue i.e. in U.S. Dollars. A significant portion of the Company’s revenues
are in US Dollar, while a significant portion of its costs are in Indian Rupees. As a result, if the value of the Indian Rupee appreciates retative
to these fareign currencies, the Company's revenues measured in Rupees may decraase or vice versa.

Derivative financial instruments

The Company holds forefgn currency Forward contracts te mitigate the risk of changes in exchange rates on foreign currency exposures.
These derivative financial instruments are valued based on quoted prices for similar assets in active markets or inputs that are directly or
indirectly observable in the marketplace. The Company has not applied hedge accounting as these forward contracts de not qualify for hedge
accounting. As at December 31, 2023, the Company has reccgnised mark-to-market liability of Rs ©.46 million {March 31, 2023: mark-to-
market Hability of Rs 4.45 million and April 01, 2022: mark-to-market liability of Rs 0.60 million) relating to aforesaid foreign currency
forward contracts resulting in to mark-to-market gain of Rs, 4.00 million for the perlod ended December 31, 2023 and mark-to-market loss
of Rs 3.85 million for the year endad March 33, 2023 recorded as foreign exchange fluctuation.

The following table gives details in respecl of outstanding foreign currency forward contracts:

Particulars As at As at As at
Pecember 31, March 31, 2023 April 1, 2022
2023
Usp
Foreign currency- USE {million} 2.45 1.70 2.43
Average rate 83.27 80.29 77.4L
Rupees {million) 204.01 136.50 i87.71

The following table analyses Company's fareign currency exposure from non-derivative financial instruments as of December 31, 2023 and

March 31, 2023:
(R&s. in million)

Particulars As at As at As at
December 31, March 31, 2023 April 01, 2022

_ 2023

Designated in USD:

Trade receivables 241.89 208.32 158.09

Trade and other payable ) 1.52 9.5% -

Foreign currency sensitivity analysis

For the period ended December 31, 2023 and year ended March 31, 2023, every percentage point depreciation / appreciation in the
exchange rate between the Indian rupee and forelgn currencies, would decrease / increase Company’s profit/{loss) before tax margin by
spproximately 0.94% and 0.27% cespectively.

Chartered

Accountants
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Nates to the special purpose financial statemenis for the period ended December 21, 2623

30, Financial risk management {contd.)

Credit risk

Credit risk is the risk of financial loss to the Company if a custemer or caunterparty to a financial instrument falls to meet its contractual
obligations, and arises principally from the Company's receivables from customers and investment securities. Credit risk arises from deposits
held with banks, investments with financial institutions, as well as credit exposure to clients, Including outstanding accounts receivabie. The
rmaximum exposure Lo credit risk is equal to the carrying vaiue of the financial assets. The objective of managing counterparty credit risk is
to prevent lasses in financial assets. The Company assesses the credit quality of the counterparties, taking into account their financial

position, past experience and other factors.

Trade receivables

The Campany’s exposure to credit risk fs infiuenced mainly by the individuai characteristics of each customer. The demographics of the
customer, including the default risk of the industry and country in which the customer operates, also has an influence on credit risk
assessment.

The following table gives details in respect of revenues generated from top customer and top 5 customers: )
{Rs. inn million)

Particulars Period ended Year ended
December 31,  March 3%, 2023
2023
Revenue from top customer 123.3% 151.57
325.82 480.33

Revenue from {op 5 custormiers
1 {one) customer zccount more than 10% revenue for period ended Decernber 31, 2023 and 2 (twe) customers account more fhan 10%
revenue for year ended March 31, 2023. Further, there is 1 (one) customer that account for more than 10% receivable as at December
2023 and no customer had mare than 10% of the receivabie as at March 31, 2023,

Investments including bank deposits
Credit risk on cash and bank balances is limited as the Company generally invests in deposits with banks. lnvestments primerily inciudes
investment in fixed depnosit.

Liquidity risk

The Compary's principal sources of liquidity are cash and cash equivalents and the cash flow that is generated from operstions. The
investment of surplus cash is governed by the Comnpany's investment policy approved by the Board of Directars. The Company believes that
the working capital is sufficient to meet its current requirements.

As at December 31, 2023, the Company had & working capital of Rs, 53.87 million including cash and cash equivalents and Fixed deposits of
qs. 79.13 million. As at March 31, 2023, the Company had a working capital of Rs. 192,06 million including cash and cash equivalents and
fixed depasits of Rs. 163,79 miflion. As at Aprl 91, 2022, the Company had 2 werking capital of Rs. 2.16 miflion including cash and cash
equivalents and Fixed deposits of Rs. 37.40 million. Accordingly, na liquidity risk is perceived.

The table below provides details regarding the contractual maturities of financial liabilities:
{Rs. in million)

Particulars As at December 31, 2023
Hp to i-2 23 3.5 More than Total
1 yenr yoars yoears years 5 years
L.ease Habilitias 16.56 3.42 - - - 12.98
Trade payables 19.68 - - " - 19.68
Qther financial liabilities 253.46 - - - - 253.46
Total 28970 3.42 - - - 293.12
{Rs, in millton}
particulars As at March 31, 2023
Up to 1-2 2«3 2-5 More than Total
1 year years YeRIS years S yweurs
Lease Habilities 15.96¢ 15.96 - - - 31.92
Trade pa'yabfes 11.8% . - - - 11.89
Other financial liabllities 119.74 . - . - 131974
Total 147.59 15.96 - - - 163.55
{Rs. in million)
Particutars As af April 01, 2022
Up to 1-2 2.3 3-5 More than Total
1 year yaars years years 5 years
Lease Habilities 15.20 15.96 15.96 - - 47.12
“frade payables 18.87 - - - - 18.87
_Other financial lisbilities 153.49 - - - - 153.49
Total 187.56 T 15.96 15.96 - - 21048

Charterad
Accoun)




Velotio Technologies Private Limited
Notes to the special purposé financial statements for the period ended December 31, 2023

31. Capital Management
The Company’s policy is to maintain a strong capital base so as to maintain investor, creditor and market confidence and to sustain
future development of the business. The Company monitors the return on capital as well as the level of dividends on its equity shares.
The Company’s objective, when managing capital, is to maintain an optimal structure so as to maximise shareholder value. The capital
structure is as follows:
{Rs. in million}

“Patticulars As at As at
pecember 31, 2023 March 31, 2023
Total equity attributable to the equity share holders of the Company 235.12 296.07
As percentage of total capital 02.54% 91.01%
Lease liabilities (including current maturities) 18.95 29.23
Total lease liabilities 18.95 29.23
As percentage of total capital 7.46% 8.99%
254,07 325.30

Total capital (equity and [ease liabllities)

The Company is predominantly equity financed which is evident from the capital structure table above.




Velotio Technologies Private Limited
Notes to the special purpose financial statements for the period ended December 31,

2023

32. Refated Party Disclosure

] Names of related parties:

Ultimate holding BCP Asla 11 Holdco 1I Pte. Ltd (w.e.f. July 3, 2023)
company

Holding company | R System Internation Limited. (w.e.f. July 3, 2023)

Subsidiary Scaleworx Technologies Private Limited (w.e.f. 1t December 2023)
Fellow R Systems (Singapore) Pte Ltd, Singapore
Subsidiaries
R Systems, Inc., USA
(w.e.f July 3, R Systems Technologies Limited, USA
2023)

R Systems Consulting Services Limited, Singapore
R Systerns Computaris International Limited, UK
RSYS Technologies Limited, Canada

Following are the subsidiaries of R Systems (Singapore) Pte Ltd,

Singapore:
» R Systems IBIZCS Pte. Ltd., Singapore with the following step down
subsidiaries:
% IBIZ Consulting Services Pte Ltd, Singapore (strike off w.e.f. January
08, 2024}

R Systems IBIZCS Sdn. Bhd., Malaysia
PT RSYSTEMS IBIZCS International, Indonesia
IBIZ Consulting {Thailand) Co. Ltd, Thailand
IBIZ Consulting Services Limited, Hong Kong (IBIZ HK)
IBIZ Consulting Services (Shanghai) Co., Ltd, People's Republic of
China {wholly owned subsidiary of IBIZ HK)
Foliowing are the subsidiaries of R Systems Consulting Services Ltd,
Singapore:
> R Systems Consulting Services (M) Sdn. Bhd., Malaysla
» R Systems Consulting Services (Thailand) Co., Ltd., Thailand

» R Systams Consuiting Services (Shanghai) Co., Ltd., People’s Republic
of China

» R Systems Consulting Services {Hong Kong) Limited, Hong Kong
> R Systems Consulting Services Kabushiki Kalsha, Japan
» R Systems Consulting Services Company Limited, Vietnam
{incorporated on October 17, 2622)
Following are the subsidiaries of R Systems Computaris International
Limited, UK:
» R Systems Computaris Europe S.R.L., Ramania
R Systems Computaris Poland sp z 0.0, Poland
R Systems Computaris S.R.L., Moldova
R Systems Computaris Malaysia Sdn. Bhd., Malaysia
R Systems Computaris Philippines Pte. Ltd. Inc., Phillippines
» R Systems Computaris Suisse $ar], Switzerland

Company having | velotio Technoiogies, Inc. (till March 31, 2023)
Common

Directors

Y ¥V ¥V Vv Y

v V Y ¥




Velotio Technologies Private Limited
Notes to the special purpose financial statements for the period ended December 31,

2023
Key Management a) Kalpak Shah, Chief Executive Officer and Directer
Personnel b) Chirag Jog, Chief Technology Officer and Director
£} Nitesh Bansal, Director (w.e.f. July 3, 2023)
d)+ Aviraj Jain, Director {w.e.f. July 3, 2023)
e} Nand Sardana, Director (w.e.f. July 3, 2023)
f) Kapll Dhameja, Independent Director (w.e.f. September 29, 2023)
g) Ruchica Gupta, Independent Director {w.e.f. September 29, 2023)
Close family a) Komal Shah (Related to Kalpak Shah)
member of Key b} Amrita Jog {Related to Chirag Jog)
Management
Personnel ¢) Hemant Jog (Related to Chirag Jog)

iy

Details of transactions with related parties for the peried ended December 31, 2023 and March

31, 2023:

(Rs. in million}

Period ended

¥Year ended March

Particulars December 31, 2023 31,2023
Revenue from information technology and
other services rendered to
R Systems Internationaf Limited B8.55 -
Rental income from
R Systems International Limited 1.79 -
Travel and other expenses reimbursed by the
Company to
R Systems International Limited 1.26 .
Travel and other expenses reimbursed to the
Company by
R Systems International Limited 0.52 -
Professional fees for technical services
Scaleworx Technologies private limited 54.92 100.54
R Systems International Limited 0.10 -
Hemant Jog - 0.14
Amrita Jog - .11
Total 55.02 160.7¢
Service charges
Velotio Technologies, Inc - 1.77
Remuneration .
Short term employee benefits 12.77 156.20
Post-employment benefits 1.36 0.34
Other long-term employee benefits 0.28 0.46
Sltting fee to independent directors 0.10 i

i 14.51 157.0G

Total /3@5\-(5;%

K




Velotio Technologies Private Limited

Notes to the special purpose financial statements for the period ended December 31,

2023

i

Outstanding balances of related parties as at December 31, 2023 and March 31, 2023:

(Rs. in million)

Particulars

As at
December 31, 2023

As at
March 31,2023

Trade receivables

R Systems International Limited 0.53 -
Other current financial assets
R Systems International Limited 2.30 -
Other current financial liabilities
R Systems International Limited 0.10 -
Scateworx Technologies private limited 4.70 24.57
Velotio Inc. - 1.86
Total 4.80 26.43
Balance payable to KMP
Kalpak Shah - 0.60
Chirag lJog 0.15 4.66
Ex-gratia Payable
- Kalpak Shah - 7.67
- Chirag Jog - 30.90
- Komal Shah - 25.80
Total 0.15 £9.63




Velotio Fechnologles Private Lunited
Nates to the special purpose financial statements for the perlod cnded December 31, 2023

33. Onune 7, 2023, R Systems Interaational Limited ("R Systems”), the Company and the erstwhile equity shareholders of the Company has entered into a
Share Purchase Agreement ("SPA") to acquire 100% equity shares of the Company, as per the terms and conditions as specified in the SPA, The ssid
acquisition was completed on July 03, 2023 and consequently becoma the subsidiary of R Systems.

Following table provides details of profit and loss of (he Company for the peried caded Dacember 31, 2023 bifurcated between the total period and period
aiter the date of acquisition:
[&s. in million)

Particulars Ageil 1, 2023 to 31 Deg, July 3rd, 2023 {e Yaar endes March 34,

2023 Decamber 31st, 2023 2023
Income
1 Revenye from operations 1,065.78 669.53 1,264.56
II Otherincome 8.50 7.85 6.33
III Totalincome (I+I1} 1,014.28 677.28 $,290.89
IV Expenses
[£)] Employee benefits expense 751.74 364.29 776.73
(i) FInance costs 3.16 2.52 5.29
(i}  Depreciation and amortisation expenses 22.74 15.24 28.91
(iv)  Other expenses 275.47 105.03 229.16
Total expenses (1V}) 1,053.11 487.08 1,040.09
vV  Profit/ {Loss) before tax (III-IV) (38.83) 190.30 250.80

VI Tax expense
(i}  Current tax 57.90 32.14 72.69
(i} Deferred tax credit (38.27) 18.17 {8.43)
Total tax expense 19.63 51.31 64.26

VII Profit/ (Loss) for the perlod/ year (V-VI) (58.4G) 138.929 186.54

VIIY Other camprehensive income/ (loss)

Items that wilf not be rectassified to proflt or loss

Re-measurements of the defined benefit plans (3.33) (1.67) 0.41

Deferred tax relating to re-measurements of the defined benefit 0.84 0.42 (0.30)

plans

Total Other comprehensive income/ (loss) {49} (£.25} 0.31
IX Total comprehensive income/ (loss) for the period/ year (60.95) 137.74 186.85

(VII-VIII}
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34.

First time adoption of Ind AS
These are the Company's special purpose financial prepared under Ind AS,

The accounting poficies set out in Note 2 have been applied in preparing the financial statements for the
nine-months period ended December 31, 2023, the comparative information presented in these financial
statements for the year ended March 31, 2023 and in the preparation of opening Ind AS balance sheet at Aprit
01, 2022.

In preparing its opening Ind AS balance sheet, the Company has adjusted the amounts reported previousty in
financial statements prepared in accordance with the accounting standards notified under Section 133, of the
Act and other relevant provisions contained in the Act (previous GAAP or Indian GAAP). In its transition from
previous GAAP to ind AS, the Company has also avalled certain exceptions in accordance with Ind AS 101.

An explanation of how this transition has affected the Company's financlial performance and cash flows is set out
in the following tables and notes.

A. Exceptions availed in transition from previous GAAP!
a. Estimates

Ind AS estimates as at April 01, 2022 are cansistent with the estimates as at the same date made in
conformity with previous GAAP, unless there is objective evidence that the estimates made under
Previous GAAP were in error. The Company made estimates for the following items in accordance with
Ind AS at the date of transition as these were not required under previous GAAP:

- Fair valuation of financial assets and liabilities excluding derivatives.

- Impairment of the financial assets based on expected credit loss.

b. De-recognition of financial assets and liabilities
Ind AS 101 reguires a first time adopter to apply the de-recognition provisions of Ind AS 109
prospectively for transactions occurring on or after the date of transition to Ind-AS. However, Ind AS
101 allows a first time adopter to apply the de-recognition requirements under Ind AS 109,
retrospectively from a date of the entity’s choosing, provided that the information needed to apply Ind
AS 109 to financial assets and liabilities de-recognised as a result of past transactions was obtained at
the time of initially accounting for those transactions.

The company has elected to apply the de-recegnition provision of Ind AS 109 prospectively from the
date of transition to Ind AS.

¢. Business Combination

The Company is allowed to choose any date in the past from which it wants to account for the business
combinations under Ind AS 103, without having to restale business combinations prior to such date.
Accordingly, the Company has applied the standard for alt acquisitions completed after Apri 1, 2022.
For all such acquisitions:

v Goodwill previously included within Intangible assets under IGAAP have been recognized
separately in the opening Balance Sheet in accordance with Ind AS 103,

a  Deferred taxes have been recorded on intangibie assets, wherever applicable.

. Goodwill has been restated in accordance with Ind AS 21, with the corresponding impact in the
other comprehensive income in equity.

*  Retained earnings has been adjusted to include the amortization on identified intangibles, net of
taxes, that would have been recorded from the date of acquisition il the transition date.

d. Classification and measurement of financial assets _
As required under Ind AS 101, the Company has classified and measured the financial assets on the
basis of the facts and circumnstances existing at the date of transiticn to Ind AS,

B. Reconciliation between previous GAAP and Ind AS

The foliowing reconciliations provide a quantificaticn of the effect of significant differences arising from the
transition from previous GAAP to Ing AS In accordance with Ind AS 101:

- Equity as at April 01, 2022;

- Equity as at March 31, 2023;

- Total comprehensive income for the year ended Mach 31, 2023; and

- Explanation of material adjustments to cash fiow staterments. In the reconciliations mentioned above,
certain reclassifications rlave been made to previous GAAP financial Information to align with the Ind

AS preseptation, == e w;\\
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Velotio Technologies Private Limited
Notes to the special purpose financial statements for the period ended December

31, 2023

b. Reconciliation of Other equity as at April 01, 2022 and March 31, 2023
{Rs. in million)

Particulars Notes As at As at
Aprif 01, 2022 March 31, 2023
Other equity (shareholders’ fund) as per 127.31 295.72
previous GAAP
Adjustments:
{a) Impact of rectification of errors in previous 8 (18.48) 7.10
GAAP
{b) Realignment of depreciation policy as per 1 (0.76) {1.09)
Ind AS i6 )
(c) Expected credit loss provision for financial 5 (0.31) {2.84)
assels
(d) Adjustment on adoption of Ind AS 116 2 - {2.74)
(&) Security deposit measured at amortised 4 - 0.69
cost
(f) Deferred tax impact of above édjustments & 1.35 (G.88)
Total adjustments {18.20) 0.24
Other equity as per Ind AS 109.11 295.96

¢. Reconciliation of total comprehensive income for the year ended March 31, 2023

{Rs. in miflion}

Particulars Notes Year ended
March 31, 2023

As per Effect of Rectification As per Ind

previous transition of errors AS

GAAP to Ind AS
Income
Revenue from operations 8 1,274.40 - i0.16 1,284.56
Other income 4 5.65 0.68 - 6.33
Total income 1,280.05 0.68 10.16 1,290.89
Expenses
Employee benefits expense 8 764.31 - 12.42 776.73
Finance costs 2,8 - 3.28 2.01 5.29
Depreciation and amortisation expenses 1,2,3, 13.70 14.41 0.80 28.91

4
Other expenses 4, IS?S 257.14 (12.67) (35.31) 229.16
Total expenses 1,035.15 557 (6.33)  1,040.09
Profit/ (loss) befeore tax 244.90 (4.59) 10.49 250.80
Tax expense
Current tax 8 72.02 - 0.67 72.69
Deferred tax credit - 6,8 (10.55} (1.14) 3.26 {8.43)
Total tax expense 61.47 (1.14) 3.3 64.26
Profit/ (loss) for the period/ year 183.43 (3.45) 6.56 186.54
Other comprehensive income (net of - 0.31 - - 0.31
:?X) i \;}‘MQQ :’);: 3.14 6.56 186.85
o . . .
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Velotio Technologies Private Limited
Notes to the special purpose financial statements for the period ended December
31, 2023

d. Impact of Ind AS adjustments on the Statement of Cash Flows for the year ended March 31, 2023
(Rs. in million)

Particulars Notes Amount Effect of Rectification Amount
as per transition of errors as per
previcus  to Ind AS Ind AS
GAAP
Cash flows from / (used in} operating activities 2,8 143.12 15.20 4,19 162.51
Cash flows from / (used in) investing activities {(16.74) - {4.19) (20.93)
Cash flows from / {used in} financing activities 2,8 - (15.20} - {15.20}
Net increase / {decrease) in cash and 126.38 - - 126.38
cash equivalents
Cash and cash eguivalents as on April 01, 37.42 - - 37.42
2022
Cash and cash equivalents as on March 163.80 - - 163.80
31, 2023

Chartered 1%
Accountants Py




Velotio Technologies Private Limited
Notes to the special purpose financial statements for the period ended December

31, 2023

e. Notes to first time adoption

Note 1 — Property plant and equipment )
The Company has elected ¢ continue with the carrying vaiue of all its property, plant and equipment as at April
01, 2022 measured as per previous GAAP, However, the estimate of residuai value and useful life of assets has

been revised to comply with the requirements of Ind AS 16,

Note 2 ~ Lease accounting
The Company has applied Ind AS 116 to lease contracts existing on date of transition. The standard sets out

principles for recognition, measurement, presentation and disclosure of leases for both parties o a contract i.e.,
the fessee and the lessor. Ind AS 116 introduces a single lessee accounting model and requires a lessee to
recognise assets and liabHities for all leases with a term of more than 12 months, unless the undetlying asset is
of low value. Accordingly, the Company has recegnised right-of-use assets and corresponding lease liabilities.
Lease liability and ROU asset have been separately presented in the Balance Sheet and lease paymerits have
been classified as financing activity under cash flows statements.

Note 3 — Reversal of amortisation of goodwill under Previcus GAAP

Under the Previous GAAP, the purchase goodwil is required to be amortized over the period of 5 years. However,
under Ind AS 103, the Goodwill is not amortized but subject te the impairment.

Note 4 - Security deposits measured at amortised costs
Under Previous GAAP, security deposits ware accounted for at their undiscounted nominal values. Under Ind AS,
these have been accounted for at amortised cost method by discounting the cash flows using effective interest

rates.

Note 5 — Aliowance for credit 1oss

Under IGAAP, the entity determined provisions for impairment of trade receivables (provision for bad and doubtful
debts) using Incurred loss medal i.e. if they remained outstanding over the prescribed period. Under Ind AS,
impairment allowance has been determined based on expected credit loss model (ECL) for trade receivables and
other financial assets, which has resulted in additional provisions being accounted for in statement of profit and
loss. The impact of additional provisions due to ECL as at the transition date has been adjusted in opening retained

earnings.

Note 6 — Deferred tax

Ind AS 12 requires entities to account for deferred taxes using the balance sheet approach, which focuses on
temporary differences between the carrying amount of an asset or lability in the salance sheet and its tax base.
The various transitional adjustments and rectification of errors under Previous GAAP have led to temporary tax
differences, which the Company has accounted for as deferred tax adjustments. Deferred tax adjustments are
recognised in correlation to the underlying transaction as either in profit and loss or othar comprehensive income.
The resulting changes as at the transition date has been adjusted in opaning retained earnings.

Note 7 = Re-measurements of post-employment defined benefit obligation

Under the previous GAAP, the actuarial gains/iosses on net defined benefit obligations were recognised as
employee benefits expense In the statement of profit and foss. Under Ind AS, such actuarial gains/losses are
recognised under other comprehensive income. The related tax expense/income is also reclassified to other

comprehensive income.

Note 8 ~ Rectification under previous GAAP
The Company has adjusted following errors identified in financial statements prepared under Previous GAAP for

which there was objective evidence that those estimates were In error.

{a) Non recognition of the fixed assets purchased before March 31, 2023, however capitalized in subseguent
period.

(b) Inappropriate cut off procedures for revenue and expenses

{c) Provision for gratuity recorded as per actuarial valuation as on the date of transition.

(d) Mark-to-market loss recognised on outstanding forward contracts ag at the balance sheet date,

(e} Errors in computation of income tax liabifity rectified.

(F) Classification including current and nen-current presentation.

Note 9 —-Other equity
Other equity as at April 01, 2022 and March 31, 2023 has been adjusted consequent to the above Ind AS

adjustments and rectification of errors,

o
O




Velotio Technologies Private Limited
Notes to the special purpose financial statements for the period ended December

31, 2023

35, Approval of Financial Statements

The special purpose financial statements have been approved by the Board of Directors at its meeting held on
February 15, 2024.

For and on behalf of the Board of Directors of
Velotio Technologies Private Limited

\%};\\’,// %f Cg mﬂ_‘“"‘““*—{-;‘
Kalpai Shah Nand Sardana

Director and Chief Executive Officer Director

DIN: 2940876 DIN: 09552752

Place: Pune Place: NOIDA

Date : February 15, 2024 Date ; February 15, 2024




