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R Systems Consulting Services Limited and ifs Subsidiaries
{Co. Reg. No. 189609109E)

Directors’ Statement

The directors present their statement to the members together with the audited consolidated financial
statements of R Systems Consulting Services Limited (the “Company™) and its subsidiaries (the

“Group™) and stalement of financial position and statement of changes in equity of the Company for
financial year ended 31 Decamber 2023,

1. OPINION OF THE DIRECTORS
In the opinion of the directors,

{a) the consolidated financial statements of the Group and the statement of financial position and
statement of changes in equity of the Company are drawn up so as to give a true and fair view
of the financial position of the Group and of the Company as at 31 December 2023 and of the
financial performance, changes in equity and cash flows of the Group and changes in equity
of the Company for the year ended on that date; and

(b) at the date of this statement, there are reasonable grounds to believe that the Company will be
able to pay its debis as and when they fall due,

2. DIRECTORS

The directors of the Company in office at the date of this statement are:

Chan Kum Ming
Teo Lye Choon
Nand Kal Sardana

ARRANGEMENTS TO ENABLE DIRECTORS TO ACQUIRE SHARES AND
DEBENTURES

73]

Neither at the end of nor at any time during the financial year was the Company a pasty to any
arrangement whose objects are, or one of whaose objects is, to enable the directors of the Company
to acquire benefits by memns of the acquisition of shares or debentures of the Company or any
other body corporate,

4. DIRECTORS’ INTERESTS IN SHARES AND DEBENTURES

According to the register of directors’ shareholdings kept by the Company under section 164 of
the Singapore Companies Act 1967 (the “Act™), particulars of interests of directors who held
office at the end of the financial vear {including those held by their spouses and children) in
shares, debentures, warrants and share options of the Company and its related corporations (other
than wholly-owned subsidiaries) are as follows:

Holding registered in Holdings in which directors are
names of directors deemed to have an inferest
At beginning At beginning
of year/date of At end of year/date of At end
Name of directors appointment of year appointnient of year

Ordinary shares of Rs. 1 each
The immediate holding company
— R Systems International

Limited
Nand Lal Sardana 195,790 185,790 -
Chan Kum Ming §.000 8,000 - -




R Systems Consulting Services Limited and its Subsidiaries
(Co. Reg, No. 199609 {09E}

Directors’ Statement — continued

5. SHARE OPTIONS

There were ne share options granted during the financial year 1o subscribe for unissued shares of
the Company or any corporation in the Group.,

There were no shares issued during the financial year by virtue of the exercise of options to take
up unmissued shares of the Company or any corporation in the Group,

There were no unissued shares of the Company or any corporation in the Group under opiion ai
the end of the financial vear.

6. INDEPENDENT AUDITOR

HLB Atrede LLP has expressed its willingsess to accept re-appoiniment as sudifor,

On behalf of the hoard of directors,

/ C a
t/f g
=Chan KumiMing Teo Lye Choon
Director % Director

5 February 2024




Independent Auditor’s Report
to the members of R Systems Consulfing Services Limited
(Co. Reg. No. 199609109E)

Report on the Audit of the Financial Statements
Opinian

We have audited the financial statements of R Systems Consuliing Services Limited {the “Company™)
and its subsidiaries (the “Group™), which comprise the consolidated statement of [inancial position of
the Group and the statement of financial position of the Company as at 31 December 2023, and the
consolidated statement of comprehensive income, conselidated statement of changes in equity and
consalidated statement of cash flows of the Group and the sfatement of changes in equity of the
Company for the year then ended, and notes to the financial stafements, including material accounting
policy information.

In our opinion, the accompanying consolidated financial stalements of the Group and the statement of
financial position and statement of changes in equity of the Company are properly drawn up in
accordance with the provision of the Compuanies Act 1967 (the “Act™) and Financial Reporting
Standards in Singapore (“FRSs™) so as to give a true and fair view of the consclidated financial
position of the Group and financial position of the Company as at 31 December 2023, and of the
consolidated financial performance, consolidaled changes in equity and consolidated cash flows of the
Group and of the changes in equity of the Company for the vear ended on that date.

Basis for Opinion

We conducted our audit in accordance with Singapore Standards on Auditing ("SSAs™L Our
responsibilities under those standards are further described in the Auwditor’s Responsibilities for the
Audit of the Finuncial Statemenis section of our report. We are independent of the Group in accordance
with the Accounting and Corporate Regulatory Authority (“ACRA™) Code of Professional Conduct and
Ethics for Public Accoumtants and Accounting Entities (“ACRA Code™) together with the ethical
requirements that are relevant (o our audil of the financial statements in Singapore, and we have
fulfilled our other ethical responsibilities in accordance with these requirements and the ACRA Code.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide & hasis for
our opinion.

Other Information

Management 1s responsible for the other information. The other information comprises the Directors’
Statement.
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Independent Auditor’s Report
to the members of R Systems Consulting Services Limited ~ continued
(Co. Reg. No. 1996091091)

Other Information {continued)

Our opinion on the financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon.

In comeetion with our audit of the financial statements, our responsibility is to read the other
information identified above and, in deing so, consider whether the other information is materially
imconsistent with the financial statements or our knowledge obtained in the audit, or otherwise appears
to be materially misstated. If, based on the work we have performed on the other information that we
obtained prior to the date of this auditor’s report, we conclude thai there is a material misstatement of
this other information, we are required ta report that fact. We have nothing to report in this regard.

Responsihilities of Management and Directors for the Financial Statements

Management is responsible for the preparation of {inancial statements that give a true and fair view in
accordance with the provisions of the Act and FRSs, and for devising and maintaining a system of
internal accounting controls sufficient to provide a reasonable assurance that assets are safeguarded
against loss from unauthorised use or disposition; and transactions are properly authorised and that they
are recorded as necessary to permit the preparation of true and fair financial statements amd to maintain
accountability of assets.

In preparing the financial statements, managemont is responsible for asscssing the Group’s ability to
confinue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management gither intends to Hquidate the Group o 1o cease
operations, or has no realistic alternative but to do so.

The directors’ responsibilities include overseeing the Group’s financial reporting process.

Auditor’s Responsibilities for the Awdit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and fo issue an audifor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guaraniee that an
audit conducted in accordance with SSAs will always detect a material misstatement when it exists.
Misstatements can arisc from fraud or error and are considered malerial if, individually or in the
aggregate, they could reasonably be expected Lo influence the economic decisions of users taken on the
basis of these financial statements,
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Independent Auditor’s Report
to the members of R Systems Consulting Services Limited — continued
(Co. Reg. No. 199609109E)

Auditor's Responsibilities for the Audit of the Financial Statements {continued)

As part of an audif in accordance with SSAs, we exercise professional judgement and maintain
professional scepticism throughout the audit. We also:

= Identify and assess the risks of material misstatement of the fnancial statements, whether due to
fraud or error, design and perform audit proceduses responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resuiting from error,
as fraud may invalve collusion, forgery, infentional omissions, misrepresentations, or the override
of internal control, '

= QOblain an understanding of internal controi relevant to the audit in order to design audit
proceduses thal are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Group’s internal control.

s Pvaluate the appropriateness of accounting policies used and the reasonableness of accounting
gstimates and related disclosures made by management,

= Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related 10 events
or conditions that may cast significant doubt on the Group’s ability to continue as a going concei.
If we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in ihe financial statements or, if such disclosures are inadequale, to
modify our opinion. Qur conclusions are hased on the audit evidence obtamed up 10 the date of
our auditor’s report. However, future events or conditions may cause the Group (o cease (o
COMtHIte as a going concern.

= Bvaluate the overall presentation, stracture and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

*  Obtain sufficient appropriate audit evidence regarding the financial information of the entities and
business activities within the Group to express an opinion on the consclidated financial
statements. We are responsible for the direction, supervision and performance of the group audit.
We remain solely responsible for cur audit opinion,

We communicate with the directors regarding, among other matters, the planned scope and timing of
the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.
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Independent Auditor’s Report
to the members of R Systems Consulting Services Limited — continned
{Cio. Reg. No. 199609108E)

Report on Other Legal and Regulatory Reguirements

In our opinion, the accounting and other records required by the Act to be kept by the Company of
which we are the auditors have been properly kept in accordance with the provisions of the Act.

118 Atrede LLP
Public Accountanis and
Chartered Accountants

Singapore
5 February 2024
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R Systems Consulting Services Limited and its Subsidiaries

{Co. Reg. No. 1996091091}

Statements of Financial Position as at 31 December 2023

Non-current assets

Plant and equipment
Right-of-use assets
Investment in subsidiaries
Other receivables

Current assets

Trade receivabies

Other receivables

Coniracl assels

Amounts due from;

- an immediate holding
company

~ subsidiary companies

- related companies

Cash and cash equivalents

Current liabilities
Trade payables
Other payables
Contract halilities
Leasc Habilitics
Amounts due to an
immediate hoiding
company
Tax payable

Net current assets

Non-current Hability
Lease labilitics

Net assets

Equity attributable to
owners of the Company

Share capital

Accumulated losses

Foreign currency
translation adjustment
reserve

Total equity

Note

w

6

R=gp Joel

10

i2

P

13

14
15
16
17

S

17

19

Group Company
2023 2022 2023 2022
5 $ 5 $
30,152 47,017 3,032 6.427
368,739 281,912 335,928 112,571
- - 314,760 301,445
20,000 20,000 20,000 20,000
418,891 348,929 673,720 440,443
906,924 1,159,411 329,303 299,988
528,835 373,573 178,374 121,108
%60,256 910352 120,918 81,103
- 561 561
- e 1,393,467 1,180,060
157,366 514,404 154,293 514,404
3,145,666 3.090.126 643,730 785,158
5,699,047 6,048,427 2,820,085 2,982,382
31,553 12,338 29,700 11,847
582,144 787,857 232,498 360,000
236,293 233,175 209,41 208,484
248,061 264,423 214,761 118,732
221,579 239,635 221,579 239,635
18,251 15,675 - -
1,338,881 1,553,103 907,949 938,698
4,360,166 4,493 324 1,912,136 2,043 684
130,316 35,009 130,316 -
130,316 35,009 130,316 -
4,648,741 4,809,244 2455540 2,484,127
86,549,523 £6,549,523 86,549,523 86,549,523
(81,871,158) (81,674,649 (84,093,983} (84,065.396)
(29.624) (63,630) —
4,648,741 4,809,244 2,455,540 2,484,127

The accompanying accounting policies and explanatory notes form an integral part of financial statements,

-7 -




R Systems Consuiting Services Limited and its Subsidiaries
{Co. Reg. No. 199609109E)

Conselidated Statement of Comprehensive Income
for the financial year ended 31 December 2023

Note
Revenue 21
Cost of revenue
Gross profit
Other operating income 22
Distribution costs
Administrative expenses
Other {charges)ycredit 23
Finance cost . 24
{L.oss)/profit before tax 23
Income tax expense 26

1.oss for the year

Other comprehensive income:

Items that may be reclassified subsequentiy 1o
profit or loss:

Foreign currency translation

Other comprehensive income for the year,
net of tax

Total comprchensive (lossyincome for the year

Loss aitributable to:
Owners of the Company

Total comprehensive (loss)/income attributable to:
Owners of the Company

2023 2022
13,159,241 13,410,126
(10,383,787) (9,824,495)
2,775,454 3,585,631
460,601 447,691
(518,540) (088,931)

(2,587,750} (2,638,454)
(169,582) (358,971)
(20,681) (20,195)
(60,498) 26,771
(136,011} (118,717)
{196,509} (91,946)
36,006 144,685
36,006 144,685
(160,503) 52,739
(196,509) (91,946)
(160,503) 52,739

The accompanying aecounting policies and explanatory nofes form an fntegral part of financial sieicaents.

-8 -




R Systems Consulting Services Limited and its Subsidiaries

(Co. Reg. No. 199609109E)

Statements of Changes in Equity for the financial year ended 31 December 2023

Group

Balance at 1 January 2022

Total comprehensive ineome
for the year

Balance at 31 December 222

Total comprehensive loss for
the year

Balance at 31 December 2023

Company

Balanee at 1 January 2022

Total comprehensive income
for the year

Balance at 31 December 2022

Total compreliensive loss for
the vear

Balance at 31 December 2023

Foreign
currency
translation
Share Accumulated adjustment
capital losses reserve Total
b b $ 3
86,549,523 {R1,582,703) (210,315) 4,756,505
{91,946} 144,685 52,739
86,549,523 (81,674,649} (65,630) 4,809,244
- {196,509) 36,0006 (160,503)
86,549,523 {81,871.,158) (29,624) 4,048,741
86,549,523 (84,429,553) 2,119,970
- 364,157 364,157
86,549,523 {84,005,396) 2,484,127
- (28,587) - {28,587)
86,549,523 (84,093.983) 2,455,540

The accompanying accounting policies and explunatory notes form an integral part of financial statements.
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R Systems Consulting Scrvices Limited and its Sabsidiaries
(Co. Reg. No. 199609109L)

Consolidated Statement of Cash Flows for the financial year ended 31 December 2023

2023 2022
$ h)

CASH FLOWS FROM OPERATING ACTIVITIES
{Loss)profit before tax {60,498} 26,771
Adjustments for:

Depreciation of plant and equipment 22,515 28,655

Depreciation of right-of-use assets 333,590 332,589

Interest income (6,297 (4,008)

Interest expenses 20,681 20,195

Payable written back (7,275) =

Allowance for expected credit losses 312 867

Reversal of allowance for impairment on trade receivabies (833) (934
Operating profit before working capital changes 302,195 404,045
Decrease in trade and other receivables, contract assets 56,787 180,498
Decrease in trade and other payables, contract Habilities (179.281) (60,684)
{Increase)/decrease in amounis due from related companies (41.477) 64,310
Increase/(decrease) in amounts due to an immediate holding
- company 20,423 {55,198}
Cash generated from operations 158,647 532,971
Interest received 6,297 4,008
Tax paid {132,408} (103,459}
Net cash flows from operating activities 32,536 433,610
CASH FLOWS FROM INVESTING ACTIVITY
Purchase of plant and equipment (7,408) (42,032)
Net cash flows used in investing activity (7,408} {42,032)
CASH FLOWS FROM FINANCING ACTIVITIES 391,578
Decrease in amount due from immediate holding company 561 642
(Decrease)/increase in amounts due 1o an immediate holding

colmpany (38.479) 21,515
Decrease/(increase) in amounts due from related companies 308,515 (304,274)
Inierest expenses (20,681} {20,195)
Repayment of principal lease liabilities {340,132} {327.,933)
Net cash flows used in financing activities (210) {630,245)
Net increase/(decrease) in cash and cash equivalents 24,912 {238,067)
Effect of exchange rate changes on cash and cash equivalenis 30,628 112,377
Cash and cash equivalents at beginning of year 3,091,126 3,217,416
Cash and cash equivalents at end of year (Note 13) 3,146,666 3,091,126

The accompanying accounting policies and explanatory notes form an integral part of financial siatements.

- 10 -




R Systems Congulting Services Limited and its Subsidiaries
{Co. Reg. No. 199609109E)

Notes to the Financial Statements — 31 December 2023

These notes are an integral part of and should be read in conjunction with the accompanying financial
statements.

1.

CORPORATE INFORMATION

The Company is a public company limited by shares incorporated and domiciled in Singapore. In
the previous financial year, the Company’s immediate and ultimate holding was R Systems
Infernational Limited, a company incorporated in India and listed on the National Stock Exchange
of India Limited and BSE Limited.

During the vear, BCP Asia Il TopCo I Pte. Ltd became the intermediate holding company of the
Company snd BCP Asia H Holdco II Pte. Litd became the ultimate holding company of the
Company. Botk companies are incorporated in Singapore. R Systems International Limited
remaing as the Company’s immediate holding company.

The registered office of the Company is located at 16 Jalan Kilang #04-01 Hoi Hup Building
Singapore 159416,

The principal activities of the Company and its subsidiaries are those relating to the providers of
colfaborative Internet-based supply chain solutions and management services, customers technicat
and admmistrative support services and information technology consultancy services. There have
heen no significant changes in the nature of these activities during the financial year.

The prineipal activities of the subsidiaries are disclosed in Note 6 to the financial statements.
SUMMARY OF MATERIAL ACCOUNTING POLICY INFORMATION
{8) Basis of preparation

The consolidated financial statoments of the Group and the statement of financial position
and statement of changes in eguity of the Company have been prepared in accordance with
Financial Reporting Standards in Singapore (“FRS™). The financial statements have been
prepared on the historical cost basis except as disclosed in the material accounting policy
information below.

The financial staiements are presented in Singapore Dollar (*SGD” or “$7) and all values arc
rounded to the nearest onc-doltar unless otherwise stated,

The accounting policies adopted are consistent with those of the previous financial year
execepl that in current financial year, the Group and the Company has adopied atl the new and
amended standards which are relevant {o the Group and the Company and are effective for
annual financial period beginning on 1 Janvary 2023, The adoption of these standards did not
have any material effcct on the financial statements of the Group and the Company.

Standards issued but not yet effective
A number of new standards and amendments to standard that have been issued are not yet
effective and have not been applied in preparing these financial stalements. The directors

expect that the adaption of these new and amended standards will have no material impact on
the {inancial statements m the year of initial application.

- 11 -




R Systems Censulting Services Limited and ifs Subsidiaries
(Co. Reg. WNo. 199609109E)

Notes to the Financial Statements - 31 December 2023

2.

SUMMARY OF MATERIAL ACCOUNTING POLICY INFORMATION (continued)

(b3 Basis of consolidation and business combinarion

(i}

€y

Basis of consolidation

The consolidated financial statements comprise the financial statements of the Company
and its subsidiaries as at the end of the reporting period. The financial statements of the
subsidiaries used in the preparation of the consolidated financial statements are prepared
for the same reporting date as the Company. Consistent accounting policies are applied
to like transactions and events in similar circumstances.

All infra-group balances, income and expenses and wnrealised gains and josses resulting
from intra-group {ransactions and dividends are eliminated in Tull,

Subsidiaries are consolidated from the date of acquisition, being the date on which the
Group obtains control, and continue to be consolidated until the date that such control
COases.

Losses within a subsidiary are atiributed (o the non-conirolling interest even if that
results in a deficit balance.

A change in the ownership interest of a subsidiary, without a loss of conirol, is
accounfed for as an equity transaction. If the Group loses control over a subsidiary, if:

- Derecognises the assets (including goodwill) and liabilities of the subsidiary at their
catrying amounts at the date when control is lost;

- Derecognises the carrying amount of any non-controlling interest;

- Derecognises the cumulative transiation differences recorded in equity;

- Recognises the fair value of the consideration received;

- Recogmises the fair value of any investment retained;

- Recogniscs any surplus or deficit in profit or loss;

- Re-classifies the Group’s share of components previcusly recognised in other
comprehensive income to profit or loss or retained carnings, as appropriate.

Business combinations and goodwill

Business combinations are accounted for by applying the acquisition method. When the
acquired set of activities and assets meets the definition of a business and control is
transferred to the Group. In determining whether a particular set of activities and assets
is a business, the Group assesses whether the set of assets and activities acquired
inchudes, al a minimum, an input and substantive process and whether the acquired set
hag the ability to produce ocutput. Identifiable assets acquired and liabilities assumed in &
business combination are measured initially at their fair values at the acquisition date.
Acquisition-related costs are recognised as expenses in the periods in which the costs are
incurred and the services are received,




R Systems Consulting Services Limited and its Subsidiaries
(Co. Reg. No. 199609109T:)

Nofes to the Financial Statements — 31 December 2023

2.

SUMMARY OF MATERIAL ACCOUNTING POLICY INFORMATION (continued)
(b) Basis of consolidation and business combinations (continued)

{ii) Business combinations and goodwill (continued)

Any contingent consideration to be transferred by the acquirer will be recognised at fair
vajue at the acquisition date. Subsequent changes o the fair value of the contingent
consideration which is deemed to be an asset or Hability, will be recognised in profit or

joss.

Any excess of the sum of the fair value of the consideration transferred in the business
combination, the amount of non-conirolling interest in the acquiree (i any), and the fair
value of the Group’s previously held equity interest in the acquiree {if any), over the net
fair value of the acquiree’s identifiable assets and liabilities is recorded as goodwill, In
instances where the latter amount exceeds the former, the excess is recognised as gain on

bargain purchase in profit or loss on the acquisition date.

Goodwill is initially measured ai cost and subsequently is measured at cost less any

accumulated impairment losses. The goodwill is tested for impatrment annually.

{cy Foreign currency

The financial statements are presented i Singapore Dollars, which is also the Company’s
functional currency. Each entity in the Group determines its own functional currency and
items included in the financial statements of each entity are measured using that functional

cairency.

(i}  Transactions and balances

Transactions in foreign currencies are measured in the functional currency and are
recorded on  itial recognition’ in the functional currency at exchange rates
approximating those ruling at the transaction dates. Monetary assels and liabilities
denominated in foreign currencies are translated to the functional cwrrency at the rate of
exchange ruling at the end of the reporting period. Non-menetary assets and liabilities
that are measured in terms of historical cost in a foreign currency are translated using the
exchange rates as at the dates of initial transactions. Non-monetary items measured at
fair value in & forcign currency are translated using the exchange rates at the date when

the fair value was measured.

Exchange. differences arising on the settlement of monctary items or on translating
monetary items at the end of the reporting period are recognised in profit or loss except
for exchange differences arising on monetary stems that fonn part of the Group’s net
investment in foreign operations, which are recogaised initially in other comprehensive
income and accumulated under foreign currency translation reserve in equity. The
foreign currency {ranslation reserve is reclassified from equity fo profit or loss of the

Group on disposal of the foreign operation,

- 13 -




R Systems Consulting Services Limited and its Subsidiaries
(Co. Reg. No. 199602109E)

Motes to the Financial Statements — 31 December 2023

2.

SUMMARY OF MATERIAL ACCOUNTING POLICY INFORMATION (continued}

(¢} Foreign currency (continued)

(it Cansolidated financial statements

For consolidation purpose, the assels and labilities of foreign operations are transtated
into SGD at the rate of exchange ruling at the end of the reporting period and their profit
or loss are translated at the exchange rates prevailing at the date of the transactions. The
exchange differences arising on the translation are recognised in other comprehensive
income. On disposal of a foreign operation, the component of other comprehensive
income relating to that particular foreign operation is recogaised in profit or toss.

In the case of a partial disposal without loss of control of a subsidiary that includes a
foreign operation, the proportionate share of the cumulative amount of the exchange
differences are re-attributed 1o non-controlling interest and are not recognised in profit or
loss. For partial disposals of associates or jointly controffed entities that are foreign
operations, the proportionate share of the accumulated exchange differences is
reclassified to profit or loss.

(d) Planr and equipment

All items of plant and equipment are initially recorded at cost. Subsequent to recogaition,
plant and equipment are measured at cost less accumulated depreciation and any accumulated
impairment losses. The cost of an item of plant and equipment is recognised as an asset if]
and only if, it is probable that fulure economic benefits associated with the item will flow to
the Group and the cost of the item can be measured reliably.

Depreciation is caleulated on a straight-line basis over the estimaated useful lives of the assets
as follows:

Coemputer equipment - 3 years
Computer sofiware 3to 5 years
Furniture and fitting - 5 years
Leasehold improvement - "~ 5 years
Office equipment - 3 years

Fully depreciated asscts are retained in the financial statements wntil they are no longer in use,

For acquisition and disposals of plant and equipment, depreciation is provided in the month
of acquisition and no depreciation is provided in the month of disposal.

The carrying values of plant and equipment are reviewed for impairment when evenis or
changes in circumstances indicate that the carrying value may not be recoverable,

The residual value, useful fife and depreciation method are reviewed at the end of cach
reporting period, and adjusted prospectively, if appropriate.

An item of plant and equipment is derecognised upon disposal or when no future economic

benefits are expected from its use or disposal. Any gain or losg arising on derecognition of the
agset is included in the profit or loss in the year the asset is derecognised.

- 14 -




R Systems Consulting Services Limited and s Subsidiaries
{Co. Reg. No. 1996091091)

Notes fo the Financial Statements — 31 December 2023

Z. SUMMARY OF MATERIAL ACCOUNTING POLICY INFORMATION (continued)

(¢} Subsidiaries

(0

A subsidiary iy an investee that is controlled by the Group. The Group controls an investee
when it s exposed, or has rights, to variable retums from its involvement with the mvestee
and has the ability to affeet those returns through its power over the investee.

In the Company’s separate financial statements, investments in subsidiaries are accounted for
af cost less impairment losses.

Financial instruments

1

Financial assets
Tnitial recagnition and measurement

Financial assets are recognised when, and only when the entity becomes party to the
coniractual provisions of the instruments.

At initial recognition, the Group measures a financial asset at its fair value plus, In the
case of a financial asset not at fair value through profit or loss (“FVPL”), transaction
costs that are directly attributable o the acquisition of the financial asset. Transaction
costs of financial assets carried at FVPL are expensed in profit or loss.

Trade receivables are measured at the amount of consideraiion to which the Group
expects fo be entitled in exchange for transferring promised goods or services io a
customer, excluding amounts collected on behalf of third party, if the trade receivables
do not contain a significant financing component at initial recognition,

Subsequent measurénent
Amortised cost

Financial assets that are held for the colicction of contractual cash flows where those
cash flows represent solely payments of principal and mterest are measured at amortised
cost. Financial assets are measured at amortised cost using the effective interest method,
less impairment. Gains and losses are recognised in profit or loss when the assets are
derecognised or impaired, and through amortisation process.

Derecagnition

A financial asse! is derecognised when the contractual right to receive cash flows from
the assel has expired. On derecognition of a financial asset in its entirety, the difference
between the carrying amount and the sum of the consideration received and any
cumulative gain or loss that had been recognised in other comprehensive income is
recognised in profit or loss.




R Systems Consulting Serviees Limited and its Subsidiaries
{Co. Reg. No, 1996091 095)
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2.

SUMMARY OF MATERIAL ACCOUNTING POLICY INFORMATION (continued)

(0} Financiol instruments (continued)

(2)

(i}

(iii)

Financial Habilities
Initinl vecognition and measurement

Financial liabilities are recognised when, and only when, the Group becomes a party {o
the comtractual provisions of the financial instrument. The Group determines the
classification of its {inancial liabilities at initial recognition.

All financial labilities are recognised inifially at fair value plus in the case of financial
liabifities not at FVPL, directly attributable transaction costs.

Subsequent measurement

After initial recognition, financial liabilitics that are not carried at FVPL are
subsequently measured at smortised cost using the effective interest method. Gaing and
losses are recognised in profit or-loss when the liabilities are derccognised, and through
the amortisation process.

Derecognition

A Trnancial lability is de-recognised when the obligation under the Bability is discharged
or cancelied or expires. On derecognition, the difference between the carrying amounts
and the consideration paid is recognised in profit or loss.

Offsetting of financial instruments

Financial assets and financial Habilities are offset and the net amount is reported in the
consolidated statement of financial position if there is a currenily enforceable legal right
to offset the recognised amounts and there is an intention 1o settle on a net basis, to
realise the assets and settle the liabilities simultaneousiy.

Impaivrment of financial assets

The Group recognises an allowance for expected credit losses (“ECLs”) for all debt
instruments not held at fair value through profit or loss and financial guarantee contracts,
ECLs are based on the difference between the coniractual cash flows due in accerdance with
the contract and .all the cash flows that the Group expects to receive, discounted at an
approximation of the original effective interest rafe. The expected cash flows will include
cash flows from the sale of collateral held or other credit enhancements that are integral to the
contraciual terms.
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2.

SUMMARY OF MATERIAL ACCOUNTING POLICY INFORMATION (continued)

{(g) Impairmient of financial assets (continned)

(h)

(1)

ECLs are recognised in two stages. For credit exposures for which there has not been a
significant increase in credit risk since itial recognition, ECLs are provided for credit losses
that result from default events that are possible within the next 12-months (a 12-month ECL.).
For those eredit exposures for which there has been a significant increase in credit risk since
initial recognition, a loss allowance is required for credit losses expected over the remaining
fife of the exposure, irrespective of the timing of the default (a lifetime ECL).

For trade receivabies and contract assets, the Group applies a simplified approach in
caleulating ECLs. Therefore, the Group does not track changes in credit risk, but instead
recognises a foss allowance based on lifetime ECLs at each reporting date. The Group has
established a provision matrix that is based on its historical credit loss experience, adjusted
for forward-looking factors specific to the debtors and the cconomic enviromment which
couid affect debtors” ability to pay.

The Group considers a financial asset in defanlt when contractual payments are 90 days past
due. IHowever, in certain cases, the Group may also consider a financial asset to be in defaull
when internal or external information indicales that the Group is uniikely to receive the
outstanding contractnal amounts in full before taking into account any eredit enhancements
held by the Group. A financial asset is written off when there is no reasonable cxpectation of
recovering the confractual cash flows,

Impairment of non-financial assets

The Group assesses at cach reporting date whether there 1s an indication that a non-financial
agset, may be impaired. I any such an indication exists, or when annual impairment festing
for an asset is required, the Group makes an estimate of the asset’s recoverable amount.

Tor the purpose of impaiment testing, the recoverable amount (L.e. the higher of the fair
value less cost o sell and the vaiue-in-use) is determined on an individual assef basis unless
the assel docs not generate cash inflows that are largely independent of those from other
assets. If this is the case, the recoverable amount is determined for the cash generating unit to
which the asset befongs.

The difference between the camying amount and recoverable amount is recognised as an
impairment loss iz profit or loss, unless the assel 1s carried at revalued amount, in which case,
such impairment loss is ireated as & revaluation decrease.

Contract halances

A contract agset is the right to consideration in exchange for goods or services transferred to
the customer. If the Group performs by transferring goods or services to a customer before
the customer pays consideration or hefore payment is due, a coniract asset is recognised for
the earned consideration ihat is conditional,
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2. SUMMARY OF MATERIAL ACCOUNTING POLICY INFORMATION (continued)

(i)

()

(k)

ey

{m)

Contract balances (continued)

Coniract liabilities

A contract liability is the obligation to transfer goods or services to a custemer for which the
Group has received consideration (ar an amount of consideration is due) from the customer.
I a customer pays consideration before the Group transfers goods or services o the customer,
a contract liability is recognised when the payment is made or the payment is due (whichever
is carlier). Contract iabilities are rcoognised as revenue when the Group performs under the
contract.

Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and at bank, demand deposits and shost-
term that are readily convertible to known amount of cash and which are subject to an
insigntficant risk of change in value.

Trade and other payables

Trade and other payables are non-interest bearing and trade payables are normally settied on
30 to 60 days’ terms while other payables have an average tenm of six months.

Governmment graint

Government grants are recognised at their fair value where there is reasonable assurance that
the grant will be received and all attaching conditions will be complied with.

Government grant shall be recognised in profit or loss on a systematic basis over the periods
in which the ¢ntity recognises as expenses the related costs for which the grants are intended
1o compensate. Grants refated to income may be presented as a credit in profit or loss, either
separately or under a general heading such as “Other operating income”, Alternatively, they
are deducted in reporting the related expenses.

Provisions

Provisions are recognised when the Group has a present obligation (fegal or constructive) as a
result of a past event, and when it 1s probable that an outflow of resources embodying
economic benefiis will be required to seitle the obligation and the amount of the obligation
can be estimated reliably.

Provisions are reviewed at the end of each reporting period and adjusted to refiect the current
best estimate. If it is no longer probable that an outflow of economic resources will be
required to setile the obligation, the provision is reversed.

1t the effect of the time value of money is material, provisions are discounted using a current
pre tax rate that reflecls, where appropriate. the risks specific to the liability. When
discounting is used, the increase in the provision due to the passage of time is recognised as a
Tinance cost.
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2

SUMMARY OF MATERIAL ACCOUNTING POLICY INFORMATION (continued)

(m) Employee benefits

(0)

(i) Defined contribution plans

Defined contribution plans are pest-employment benefit plans under which the Group
pays fixed contributions into a separate entity (a fund) and wiil have no legal or
constructive obligation 1o pay further contributions if the fund does not hold suffictent
assets 1o pay all employee benefits relating o emplovee service in the current and prior
periods.

The defined contribution pension scheme are recognised as an expense in the period in
which the related service is performed.

(i) Emplovee leave entitlenment

Employee entitlements to annual leave are recognised as a liability when they acerue (o
employees. The estimated liability for leave is recognised for services rendered by
employees up to the end of the reporting period.

Leases

The Group assesses at contract inception whether a contract is, or contains, a lease. That is, if
the contract conveys the right to control the use of an identified asset for a period of time in
exchange for consideration. Reassessment is only required when the ferms and conditions of
the contract are changed.

(1)  As lessee

The Group applics a single recognition and measurement approach for all leases, except
for short-term leases and leases of low-value assets. The Group recognises lease
liabilities representing the obligations to make lease payments and right-of~use assets
representing the right to use the underlving leased assets.

v Right-of-use assels

The Group recognises right-of-use assets at the commencement date of the Jease
{Le. the daie the underlying assel is available for use). Right-of-use assels are
measured at cost, less any accumulated depreciation and impaivment losses, and
adjusted for any remeasurement of lease liabilities. The cost of right-of use assets
includes the amount of lease liabilities recognised, initial direct costs incurred, and
lease payments made at oy before the commencement date less any lease ineentives
received. Right-of-use assets are depreciated on a straight-line basis over the shorter
of the lease term and the estimated useful lives of the assets, as follows:

Office premises 2 -3 years
If ownership of the leased asset transfers to the Group at the end of the lease term or

the cost reflects the exercise of a purchase option, depreciation is calculaled using
the estimated useful iife of the asset.
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2. SUMMARY OF MATERIAL ACCOUNTING POLICY INFORMATION (continued)

(o) Leases (continued)

(1) As lessee (continued)

(p) Revenue

Revenue

Lease Habilities

At the commencement date of the lease, the Group recognises lease liabilities
measured at the present value of lease payments to be made over the fease term. The
lease payments include fixed payments (including in-substance {ixed payments) less
any lease inceniives receivahle, variable lease payments that depend on an index or
a rate. and amounts expected to be paid under residual value guarantees. The leasc
payients also include the exercise price of a parchase option reasonably certain to
be exercised by the Group and payiments of penaities for terminating the lease, if the
lease term reflects the Group exercising the option {o terminate.

Variabie lease payments that do not depend on an index or a rale arc recognised as
expenses {unless they are incurred to produce inventories) in the period in which the
event or condition that {riggers the payment occurs.

The imtal measurement of lease hability 13 measured at the present value of the
lease payments discounted using the implicit rate in the lease, if the rate can be
readily determined. If that rate cannot be readily determined, the Group shall use its
incremental borrowing rate. '

Afer the commencement date, the anount of lease liabilities is increased to reflect
the accretion of interest and reduced for the lease payments made. In addition, the
carrying amount of fease habilities is remeasured if there is a modification, a change
in the lease term, a change in the lease pavments (e.g. changes to future payments
resulting from a change in an index or rate used to determine such lease payvments)
or a change in the assessment of an oplion to purchase the underlying asset.

Short term and low value leases

The Group applies the short-lerm lsase recognition exemption to its shorf-term
leases of machinery and equipment {i.c. those leases that have a lease term of 12
months or less [rom the commencement date and do not contain a purchase option).
It also applies the lease of low-value assets recognition exemption to leases of
office equipment that are considered to be low value. Lease payments on short-tenm
leases and leases of Jow value assets are recognised as expense on a straight-line
basis over the lease term.

is measured based on the consideration 1o which the Group expects to be entitled in

exchange for transferring promised goods or services to a customer, excluding amounts
collected on behall of third parlies.




R Systems Consulting Services Limited and its Subsidiaries
{Co. Reg. No. 1996091091)

Notes to the Financial Statements — 31 Becember 2623

2.

SUMMARY OF MATERIAL ACCOUNTING POLICY INFORMATION (continued}

(p} Revenue (continued)

Revenue is recognised when the Group satisfies a performance obligation by transferring a
promised good or service to the customer, which is when the customer obtains control of the
good or service. A performance obligation may be satisfied at a point in time or over time,
The amount of revenue recognised is the amount allocated to the satisfied performance
obligation.

(¥

(ii)

1T Professional services

The Group provides business I'T implementation and integration services, and support
services under fixed-price and variable price contracts. Revenue from providing services
is recognised in the accounting period in which the services are rendered. For fixed-price
contracts, revenuc is recognised based on the actual service provided fo the end of the
reporting penod as a proportion of the estimated total man days service performed to be
provided because the customer receives and uses the benefits simultaneously. This is
determined based on the actual man days scrvice performed relative to the total expected
man days services,

Estimates of revenues, costs or exfent of progress toward complefion are revised if

- circumstances change. Any resulling increases or decreases in estimated revenues or

costs are reflected in profit or loss in the period in which the circumstances that give rise
to the revision become knowis by management.

Somc contracts inchude muliiple deliverables, such as the sale of hardware,
implementation supporting services. However, the implementation and suppert service
are simple and could be performed by another party. It is therefore accounted for as a
separate performance obligation. Where the confracts include multiple performance
obligations, the (ransaction price will be allocated to each performance obligation based
on the stand-alone selling prices. Where these are not directly observable, they are
estimated based on expected cost plus margin. If confracts include the installation of
hardware, revenue for the hardware is recognised at a point in time when the hardware is
delivered, the fegal title has passed and the customer has accepted the hardware.

Other contract services

The Group alse provides management services to the related companies and accounting
services under fixed-price contracts. Revenue from providing services is recognised in
the accounting period in which the services are rendered.

In case of fixed-price contracts, the customer pays the fixed amount based on a payment
scheduie. If the services rendered exceed the payment, a contract asset is recognised. If
the payments exceed the serviees rendered, a contract liability is recognised.

If the contract includes a monthly fee, revenue is recognised in the amount to which the
Group has a right to invoice. Customers are invoiced on a monthly basis and
consideration is payable when invoiced.
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2.

SUMMARY OF MATERIAL ACCOUNTING POLICY INFORMATION (continued)

) Revenue {continued)

(i1} Rentaf income

Rental income arising on operating leases on investment properties, office premises,
office space, equipment, is accounted for on a straight-line basis over the lease terms,
The aggregate costs of incentives provided by the lessees are recognised as a reduction
of rental income over the lease term on a straight-line basis.

(iv) Interest income

(v)

Interest income is recognised as interest accrues (using the effective interest method)
unless collectability 1s in doubt.

Commission income

Commission income is recognised upon the services rendered.

{q} Faxes

(1)

(1)

Current income fax

Curren! income tax assets and liabilities for the current and prios periods are measured af
the amount expected to be recovered from or paid to the taxation authorities. The tax
rates and (ax laws used to compute the amount are those that are enacted or substantively
enacled al the end of the reporting period.

Current income taxes are recognised in the profit or loss except to the extent that tax
relates (o ftems recognised outside profit or loss, either in other comprehensive income
or direcily in equity. Management periodically evaluates positions taken in the tax
returns with respect to situations in which applicable tax regulations are subject to
interpretation and establishes provisions where appropriate.

Deferred tax

Deferred tax is provided using the liability method on temporary differences at the end
of the reporting period between (he tax bases of assets and liabifities and their carrying
amounis {or financial reporting pusposes.

Deferred tax asscts and liabilities are measured using the tax rates that arc expected to
apply 16 the year when the asset is realised or the liability is settled, based on 1ax rates
and tax laws that have been enacted or substantively enacted at the end of the reporting
period.
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2

SUMMARY OF MATERIAL ACCOUNTING POLICY INFORMATION (continued)
(q) Taxes {continued)

(1) Deferred tax (continued)

Deferved tax assets and deferred tax liabilities are offset, if a legally enforceable right
exists to set off current tax assets against current ncome tax liabilities and the deferred

income taxes relate to the same taxabie entity and the same taxation authority.

Defered tax lisbitities are recognised for all temporary differences.

Deferred tax assets are recognised for all deductible temporary differences, camry
forward of unused tax credits and unused tax losses, to the extent that it is probable that
taxable profit will be available against which the deductible temparary differences, and

the carry forward of unused tax credits and unused tax tosses can be utilised.

The carrying amount of deferred tax assets is reviewed at the end of each reporting
period and reduced {o the extent that # is no Fonger probable that sufficient taxable profit
will be available o allow all or part of the deferred tax asset to be utitised. Unrecognised
deferred tax assets are reassessed at the end of each reporting period and are recognised
to the extent that it has become probable that future taxable profit will allow the deferred

tax asset to be recovered.

Deferred tax relating to items recognised outside profit or loss is recognised outside
profit or loss. Deferved tax items are recognised in comvelation to the underlying

transaction either in other comprehensive income or directly in equity.

(iit) Goods and services tax

Revenue, expenses and assets are recognised net of the amount of goods and services tax

{(“GST™) except:

= Where the gpoods and services tax incurred in a purchase of asseis or services is not
recoverable from the taxation authority, in which case the goods and services tax is
recognised as part of the cost of acquisition of the asset or as part of the expense

item as applicable; and

= Receivables and pavables that are stated with the amount of goods and services tax

included.

The net amount of goods and services tax recoverable from, or payable to, the taxation
authority is included ag part of receivables or payables in the staiement of financial

position,
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2. SUMMARY OF MATERIAL ACCOUNTING POLICY INFORMATION (continued)

(r} Related parties

A related party is defined as follows:

(a) A person or a close member of that person’s family is related to the Group and the
Company if that person:

(b)

@
(i)
(ii)

Has control or joint control over the Company;

Has significant influence over the Company; or

Is a member of the key management personnel of the Group or Company or of a
parent of the Company,

An entify is refated to the Group and the Company if any of the following conditions
applies:

(1)
(i)

(i)
(iv)

(v}

{vi)
{vii)

The entity and the Company are members of the same group (which means that
each parent, subsidiary and fellow subsidiary is related to the others),

One entity is an associate or joint venture of the other entity (or an associate or
joint venture of a member of a group of which the other entity is a member);

Both entities are joint ventures of the same third party;

One entity is a joint ventare of a third entity and the other entity is an associate of
the third eatity;

The entity is a post-employment beneflt plan for the benefit of employees of either
the Company or an enlity related to the Company. If the Company is itsel{ such a
plan, the sponsoring employers are also related to the Company;

The entity is controlled ar jointly controlled by a person identified in (a);

A person identified in (2) (i) has significant influence over the entity or is a
member of the key management personne! of the entity {or of a parent of the
entity).
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SIGNIFICANT ACCOUNTING JUDGEMENTS AND ESTIMATES

The preparation of the Group's financial statemenis requires management to make judgements,
estimates and assumptions that affect the reported amounts of revenuc, expenses, asseis, liabifities,
and disclosure of contingent Habilities at the end of each reporting period. However, uncertainty
about these assumptions and estimates could result in outcomes that require & material adjustment
to the carrving amount of the asset or hability affected in the future periods.

(1} Judgement made in applving accounting policies

In the process of applving the accounting policies, management has made the following
Judgements, apart from those involving estimations, which has the most significant effect on
the amounts recogaised in the financial statements:

o Revenue fiont contracts with customers

The Group applied the following judgements that significantly affect the determination
of the amount and timing of revenue from contracts with customers:

For the implementation and commissioning of IT services, revenuc is recognised over
time based on the actual man days service preformed relative (o (he total estimated man
days to be performed. The estimated man days to be performed are based on contracted
amounts and, in respect of amounts not contracted for, management relies on past
experience and knowledge of the project engineers 1o make estimates of the amounts (o
be incurred. In making these estimates, managemen! takes Into consideration the
historical trends of the amounts incorred in its similar implementation and
commissioning I'T services.

(i} Estimates and assumptions

The key assumptions concerning the future and other key sources of estimation uncertainty a
the reporting date, that have a significant risk of causing a material adjustment to the carrying
amounts of assefs and labilities within the next financial year, are described below, The
Group based its assumptions and estimates on parameters avaifable when the consolidated
financial statements were prepared. Existing circumstances and assumplions about fidure
developments, however, may change due to market changes or circumstances arising that are
beyond the control of the Group. Such changes are reflecled in the assumptions when they
ocour.

e Provision for expected credit losses of irade receivables and cemtract assels

The Group uses a provision matrix to caleulate ECLs for trade receivables and contract
assets. The provision rates are based on days past due for various customers segments
that have similar loss patterns. The provision matrix is initially based on the Group’s
historical observed default rates

When caleulating ECL, the Group uses reasonable and supportable forward-looking

information, which is based on assumptions for the future movement of different
ecconomic drivers and how these drivers will affect each other.
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3. SIGNIFICANT ACCOUNTING JUDGEMENTS AND ESTIMATES (continued)
{iy Esttmares and assumptions (continued)
s Provision jor expected credit losses of rade receivables and contract assels (confinued)
Loss given default is an estimate of the loss arising on defauit. It is based on the
difference between the contractual cash (ows due and those that the Jender would expect

o receive, taking into account cash flows from coliateral and integral credil
¢nhancements,

Probability of default constitutes a key input in measuring ECL. Probability of default is
an estimate of the Hkelihood of default over a given time horizon, the calculation of
which includes historical data, assumptions and expectations of future conditions. At
every reposting date, the historical observed default rates are updated and changes in the
forward-looking estimates are analysed.

The information about the BECLs on the Group’s trade receivables and contract asscts is
disclosed m Note § and Note 9 respectively.

e  [ncome fax

The Group has exposure to income faxes in numerous jurisdictions. Significant judgment
is involved in determining the wide provision for income taxes. There are certain
transactions and computations for which the uliimate tax determination is uncertain
during the ordinary course of business. The Group recognises liabilities for expected tax
issues based on estimates of whether additional laxes will be due. Where the final 1ax
oulcome of these matters is different from the amounts that were nitiaily recognised,
such differences will impact the income tax and deferred tax provisions in the period in
which such determination is made.
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* R Systems Consulting Services Limited and its Subsidiaries
{Co. Reg. No. 1996091 09E)

Notes to the Financial Statements — 31 December 2023

5. RIGHT-OF-USE ASSETS

Office leases

Group Company
§ $

Cost:
At 1 January 2022 1,523,741 778,417
Additions 59,033 -
Written off (392.456} (392,456)
Currency realignment (46,306}
At 31 December 2022 and 1 January 2023 1,143,992 385,961
Additions 424,330 424,330
Currency realignment {32,058} -
At 31 December 2023 1,536,264 810,291
Accumulated depreciations:
At 1 January 2022 955,101 472,865
Charge for the year 332,589 192,981
Written off {392,450} {392.456)
Currency reatignment {33,154) —
At 3] December 2022 and 1 January 2023 862,680 273,390
Charge for the vear 333,590 200,973
Currency realigninent {28.,145) -
At 31 December 2023 1,167,525 474,363
Net carrying amount:
Al 31 December 2022 281,912 112.571
At 31 December 2023 368,739 335,928

The Group and the Company leases offices primarily for their own use. The average lease terms
are 2 to 3 years (2022: 2 to 3 vears).

The maturity analysis of lease liabilities are presented m Note 17.

(8 Amounts recognised in profit and loss

Group Company
2023 2022 2023 2022
$ $ 5 8
Depreciation expense
on right-of-use assels 333,590 332,589 200,973 192,981
Interest expense on
lease liabilities 20,681 20,195 16,568 16,868
354,271 352,784 217,541 203,849

(i) Toral cash outflow

The Group and the Company had tolal cash flow for all the leases of $360,813 and $214,553
{2022: §348,128 and 5202,356), respectively.

9 .




R Systems Consulting Services Limited and its Subsidiaries
{Co. Reg. No. 199609109E)

Notes to the Financial Statements — 31 December 2023

5.

6.

RIGHT-OF-USE ASSETS {continued)

(i) Zixtension options

The leases for certain office units contain extension periods, for which the related leasc
paymonts had not been included in lease liabilities as the Group and the Company is not
reasonably certain to exercise these extension option. The Group and the Company negotiates
extension options fo optimise operational flexibility in terms of managing the assets used in
the Group and the Company’s operations. The majority of the extension options are
exercisable by the Group and the Company and not by the lessor.

INVESTMENT EN SUBSIDIARIES

Company
2023 202
$ $
Unquoted shares, at cost 2,029,792 2,016,476
Less: Impairment losses {1,715,032) (1,715.031)
314,760 301,445

Details of the subsidiary compames at 31 December 2022 arc as follows:

Praoportion of

Nume and Country of ownership
principal activities incorporation Cost of investments interest
2023 2022 2623 2022
% $ 04, 9%,

R Systems Consulting
Services (M) Sdn, Bhd,
{Provision of internet
elecironic commerce and
online information services) Malaysia 1,407,460 1,407,460 100 100

R Systems Consulting
Services (Thailand) Co. Ltd.
(Provision of internet
electronic commerce and
online information services) Thailand 94,000 90,000 100 100

R Systems Consulting
Services (Shanghai) Co.,

Ltd.
{Provision of infernet Peaple’s
electronic commerce and Republic of
online information services) China 358,415 358,415 100 100

- 30 -




R Systems Consulting Services Limited and its Subsidiaries

(Co. Reg. No. 199609109E)

Notes to the Financial Statements — 31 December 2023

6. INVESTMENT IN SUBSIDIARIES (continued)

Name and
principal activities

R Systems Consulting
Services (Hong Kong) Ltd,

{Provision of intermnet
clectronic commerce and
online information services)

R Systems Consulting
Services Kabushiki Kaisha

(Provision of internet
eICClTO]]iC commerce and
online information services)

R Systemns Consuliing
Services Company Limited

{Provision of infernet
glectronic commerce and
online information services)

7. OTHER RECEIVABLES

Current assct:
Financial asscits
Dleposits

Sundry receivables

Proportion of

Non-financial assets
Prepayments
Withholding tax

Country of ownership
incorporation Cost of investments inferest
2023 2022 2023 2022
$ 5 %o Yo
Hong Kong 1 1 100 100
Japan 160,600 160,600 100 106
Vietnam 13316 - 100 100
2,029,792 2016476
Group Company
2023 2022 2023 . 2022
$ $ $ $
85,437 81,455 54,775 50,185
134,287 24,830 71.668 23,208
219,724 106,285 126,443 73,393
142,514 106,713 51,931 47,715
166,597 160,575 -
528,835 373,573 178,374 121,108
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R Systems Consulting Services Limited and its Subsidiaries
{Co. Reg. No. 1996091093)

Notes to the Financial Statements — 31 December 2023

7. OTHER RECEIVABLES (continued)

Group Company .
2023 2022 2023 2022
3 $ $ $
Non-current asset:
Financial assel
Security deposits 20,000 20,000 20,000 20,000

Security deposits relate to bankers® guarantees provided to a related company as security for
cmployment licenses.

Other receivables are denominated in the following currencies as at 31 December:

Chinese Renminbi 5,574 5,799 - -
Malaysia Ringgit 75,135 14,557 -
Singapore Dollar 146,444 93,393 146,443 93,393
Thai Baht 12,340 ' 12,505
Others 231 31 -

‘ 230,724 126,285 146,443 93,393

8. TRADE RECEIVABLES

Trade receivables 907,233 1,197,671 329,446 312,589
Less: AHowance for

expected credit

losses (309 {37,660 (143) (12,601)

906,924 1,159,411 329.303 299,988

Trade receivables are non-interest bearing and are generally on 30 to 90 days’ terms, They are
recognised at their original invoice amounts which represents their fair values on initial
recognition.

Trade receivables are denominated in the following cuwrrencies as at 31 December:

Chinese Renminbi 498 33,343 :
Others 3,021 (7.477) e (35)
Malaysia Ringgit 277,836 373,159
Singapore Dollar 230,514 173,338 230,514 173,338
Thai Baht : 296,285 449,969 -
United States Dollay 98,790 137,079 98,789 126,705
006,924 1,159,411 329,303 299 988




R Systems Consulting Services Limited and its Subsidiaries
(Co. Reg. No. 199609109E)

Notes to the Financial Statements — 31 December 2023

8. TRADE RECEIVABLES (continued)
Recetvables that are impaired

The table below shows the movement in lifelime ECL that has been recognised for trade
receivables in accordance with the simplified approach.

Lifetime Lifetime
ECL ECL
not credit credif
fmpaired impaired Total
collectively
assessed
3 $ 3

Group
Balance as at 1 January 2022 054 38,332 39,286
Allowance for expected credit loss 8§67 - 867
Reversal of expected credit loss (934) (934)
Foretgn exchange gain or loss (39 (1,520} {1,559)
Balance as at 31 December 2022 848 36,812 37,660
Allowance {or expected credit Joss 312 312
Reversal of expected credit loss (833) (833)
Writien off of impairment (35,964) (35,964)
Foreign exchange gain or foss {1%) (848) (866)
Balance as at 3] December 2023 »309 - 309
Company
Balance as at 1 January 2022 309 12,513 12,822
Allowance for expected credit loss 1o 116
Reversal of expected credit loss {309) (309)
Foreign exchange gain or loss - (28) (28)
Balance as at 31 December 2022 116 12,485 12,601
Allowance for expected credit Joss 143 143
Reversal of expected credit loss {116) -~ (116)
Written off of impainnent (12,433) (12.433)
Foreign exchange gain or loss - (52) (52)
Balance as at 31 December 2023 143 - 143




R Systems Consulting Services Limited and its Subsidiaries
(Co. Reg. No. 199609109E)

Notes to the Financial Statements ~ 31 December 2023

8. TRADE RECEIVABLES (continued)

The following table provides information about the exposure to credit risk and ECLs for trade
receivables for individual customers as at 31 December 2023

Expected Gross
credit loss Carrying Lifetime Credit
rate amount £CL impaired
% $ 3
Group
2023*
Current (pot past due) (.02 671,005 137 No
1 to 30 days past due 0.07 206,504 145 No
31 to 60 days past due 0.07 26,227 19 No
61 1o 90 days past due 0.07 3026 2 No
91 to 180 days past due 1.32 471 6 No
Past due more than 180 days 2.00 - No
907,233 309
2022%
Current {not past due) 0.05 £306,658 273 No
1 10 30 days past due 0.H7 211,685 148 No
31 to 60 days past due 0.07 68,116 47 No
61 to 90 days past due 0.07 12,3058 9 No
91 10 180 days past due 122 30,338 370 No
Past due more than 180 days  * 200 37,909 36,813 Yes
1,197,071 37,060
Company
2023*
Current (not past due) 0.02 176,359 36 No
I to 3¢ days past due 0.07 150,584 105 No
31 to 60 days past due 0.07 2,503 2 No
61 to 90 days past due _ 0.07 No
91 1o 180 days past due 1.32 - - No
Past due more than 180 days 200 0 No
329,446 143
20227
Current (not past due) 0.03 243,422 76 No
1 to 30 days past due 0407 43,538 31 No
31 to 60 days past duc 0.07 13,144 g No
61 to 90 days past due 0.07 - - No
91 to 180 days past due 1.22 - - No
Past due more than 180 days 2.00 12,485 12,485 Yes
312,589 12,601

* 1n case of non collection the default rate is 160%.
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R Systems Consulting Services Limited and its Subsidiaries
(Co. Reg. No. 1996091095

Notes to the Financial Statements — 31 December 2023

14,

11,

CONTRACT ASSETS

Contract assets primarily relate to the right to consideration for work completed but not yet billed
al the reporiing date. Conlract assets are transferred to receivabies when the rights become
unconditional. This usually occurs when the Group invoices the customer.

Management always estimates the loss allowance on amounts due from customers at an gmount
egual to lifetime ECIL, taking into account the historical defaull experience and the future
prospects of the technology industry. The Group has contract receivables amounting to SNil
(2022: $19,485) that is past due at the end ol reporling period bul nol impaired.

There has been no change in the estimation techniques or significant assumptions made during the
current reporting period in assessing the loss allowance for the contract assets.

AMOUNTS DUE FROM AN IMMEDIATE HOLDING COMPANY

The amounts due are non-trade related, unsecured, interest-free, repayable upon demand and to be
settled in cash.

AMOUNTS DUE FROM SUBSIDIARY COMPANIES

Group Company
2023 2022 2023 2022
b3 $ b $
Trade - 3,752,526 3,871,559
Less: Allowance for
impairment - (2,019.383) (2,654,956
- - 1,133,143 1,216,603
Non-trade - - 746,763 507,315
Less: Allowance for
mpairment - (486,439) {543.858)
260,324 {36,543}
----- - 1,393,467 1,180,060

The amounts due are unsecured, interest-free, repayable upon demand and to be settled in cash,

The movement in allowances accounts used to record the impairment as follows:

Balance at beginning of vear - 3,198,814 3,516,094
Reversal for the year - {501,690) {531,957)
Charge for the vear - - 388,221 £54,522
Foreign currency adjustment 20,477 00,155
Balance at end of the year 3,105,822 3,198,814




R Systems Consulting Services Limited and its Sabsidiaries
{Co. Reg. No. 1996091091)

Notes to the Financial Statements — 31 December 2023

11.

12,

AMOUNTS DUE FROM SUBSIDIARY COMPANIES (continucd)

The amount due are denominated in the following currencies as at 31 December:

Group Company
2023 - 2022 2023 2022
5 5 kY $
Singapore Dollar - - 1,408,706 1,190,807
Other currencies (15,239) (10,747)
- - 1,393,467 1,180,060

Receivables that are past due but not impaired
The amounts due from subsidiaries amouniing to $1,125,762 (2022: $889,943) that is past due at
the end of the reporting period but not tmpaired. These receivables are unsecured and the analysis

of their aging at the end of the reporting period is as follow:

Receivables past due but not

impaired:
Nat more than 60 days - 192,443 282,498
More than 60 days - 933,319 607,445
- - 1125762 889,943
AMOUNTS DUE FROM RELATED COMPANIES
Trade 154,293 209,154 154,293 209,154
Non-trade 3,073 305,250 - 365,250
157,366 514,404 154,293 514,404

The amounts due are unsecured, interest-free, repayable upon demand and to be settled in cash.

The amount due are denominated in the following currencies as at 31 December;

Malaysia Ringgit 3,073 - -
Singapore Dollar 134,293 484,630 154,293 484,630
United States Dollar 29,774 29,774

157,366 514,404 134,293 314,404

. CASH AND CASH EQUIVALENTS

Cash at bank earns interest at floating rates based on daily bank deposits rates.
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R Systems Consulting Services Limited and its Subsidiaries
(Co. Reg. No. 199609109E)

Notes to the Financial Statements — 31 December 2023

13, CASH AND CASH EQUIVALENTS (continued)

14.

Cash and cash equivalents are denominated in the foliowing currencies as at 31 December:

Chinese Renminbi
Others

Malaysia Ringgit
Singapore Dollar
Thai Baht

United States Dollar

TRADE PAYABLES

Others
Singapore Dollar
United States Doliar

OTHER PAYABILES

Financial liabilitices

Accrued labilities

Accrued salaries and related
cost

Sundry payables

Non-financial Habilities

(ST and withhelding tax
payable

Provision for unutilised
leave

Chinese Renminbi
Others

Malaysia Ringgit
Singapore Dollar
Thai Baht

Group Company
2023 2022 2023 2022

5 § B 3
210,945 311,088 - -
116,269 143,290

1,679,488 843,569 - -
516,380 628,220 508,797 626,668
1,052,693 963,838 - -
175,891 200,121 134.933 158,490
3,145,666 3,000,126 643 730 785,158
Trade payable are denominated in the following currencics as at 31 December:
1,853 491
22,842 11,847 22,842 11,847
6,858 6,858 -

31,533 12,338 29,700 11,847
85,097 175,809 21,621 91,797
314,878 393,874 141,374 200,000

26,676 7,426
427,551 377,109 162,995 291,797
130,395 135,023 54,538 24,452

24198 75,725 14,965 43,751
582,144 787,857 232,498 360,000

Other payable are denominated in the following currencies as at 31 December:
3,929 4,455 -

13,343 8,410 - -
153,149 180,885 - -
162,995 291,797 162,995 201,797

© 94,135 91,562 -
427 551 577,109 162,995 291,797
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R Systems Consulling Services Limited and its Subsidiaries
{Co. Reg. No. 19960910915

Notes fo the Financial Statements — 31 December 2823

16. CONTRACT LIABILITIES

Contract liabilities relate to advance billings to customers for consultancy services to be provided.
The Group and Company expect to recognise the revenue from these contract liabilities when the
consultancy services are rendered within the next financial year. There were no significant
changes in the contract liability balances during the reporting period.

17. LEASE LIABILITIES

Group Company
2023 2022 2023 2022
$ $ $ $

Analysed as:
Current 249,061 264,423 214,761 118,732
Non-current 130,316 35,009 130,310

379,377 299,432 345,077 118,732
Maturity analysis:
Year | 260,848 270,192 226,195 120,305
Year 2 131,947 35,367 131,947 -

392,795 305,559 358,142 120,305
Less: Unearned inicrest {(13.418) {6,127 {13,065) {1,573

379,377 29943z 345077 118,732

The Group and the Company do not face significant liquidity risk with regards to its lease liabilities.
Iease liabilities are monitored by the finance directors.

18, AMOUNTS DUE TO AN IMMEDIATE HOLDING COMPANY

Trade 220,585 200,102 220,585 200,162
Nou-irade 994 39,473 994 39,473
221,579 239,635 221,579 239,635

The amounis due are unsecured, interest-free, repayable upon demand and to be settled in cash.
19. SHARE CAPITAL

Group and Company

2023 2022
Number Number
of shares $ of shares $
Issued and fully paid:
Ordinary shares 92,103,530 86,549,523 92,103,530 26,549,523

CThe holders of ordinary shares are entitled to receive dividends as and when declared by the
Company. All ordinary shares have no par valuc cany one vote per share without restriction.
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R Systems Consulting Services Limited and its Subsidiaries

(Co. Reg. No., 199609109E)

Notes to the Financial Statements — 31 December 2023

. 20.

21,

22.

23.

24,

FOREIGN CURRENCY TRANSLATION RESERVE

The foreign currency franslation reserve represents cxchange difference arising from the
translation of the financial statements of foreign operations whose functional currencies are

different from that of the Group’s presentation currency.

REVENUE

Type of goods and services:

Professional services

Comimission income

Consultant service income

Accounting services inconte

Sales of goods

Supply chain management subscriptions income
Supply chain installation services

Timing of revenue recognition:
Goods {ransferred at a pomf in time
Services transferred over time

OTHER OPERATING INCOME

Interest income from current accounts
Government grants

Management services

Payable written back

Rental income

Others

OTHER CHARGES/ACREDIT)

Allowance on expected credit losses — trade

Reversal of aflowance on impairment receivables — trade
Foreign exchange adjustment, loss

FINANCE COST

Inferest expense on fease Habilities

Group
2023 2022
B $
6,491,252 6,389,045
142,236 250,959
4,906,669 4,857.134
366,141 268,787
202,947 464,096
1,048,401 1,179,649
1,565 454
13,159,241 13,410,126
204,342 464,552
12,954,699 12,945,574
13,159.241 13,410,126
6,297 4,098
- 3212
372,000 387,000
7,275
72,426 53,289
2,603 92
460,601 447,691
312 867
{633) {934)
170,103 359,038
169,582 358971
20,681 20,195




R Systems Consulting Services Limited and its Subsidiaries
(Co. Reg. No. 199609109E)

Notes fo the Financial Statemoents — 31 December 2023

25. (LOSS)/PROFIT BEFORE TAX

The (loss)/profit before tax is arrived at after charging:

Group
2023 2022
5 $
Consultation and professional fee 1,560,101 1,387,290
Depreciation — plant and equipment 22,515 7.408
Depreciation -~ right-of-use assets 333,390 132,589
Employee benefits (Note 28) 10,614,231 14,699,359
Professional fees 244 347 304,327
Repair and maintenance 112,749 140,713
Staff welflare 38,936 89,898
Telecomimunication 45,123 50,724
Travelling and transportation 60,669 38,515

26, INCOME TAX EXPENSE

(1)  Major components of income tax expense

The major components of income tax expense for the years ended 31 December 2023 and

2022 are;

Statement of comprehensive income:

Current tax 128,494 123,688

Tax over provided in prior year (770} {7,684)

Foreign tax 8,287 4,713
136,011 11877

(ii)

Relationshin benween tax (benefitexpense and accouniing (lossi/nrofit

The reconciliation between the tax (benefityexpense and the product of accounting
{loss)/profit multiplied by the applicable tax rate for the years ended 31 Decemnber 2023 and

2022 are as follows:

(Loss)profit before tax (60,498) 26,771
Tax at domestic rates applicable to profit in the country

where the Group operates 264 55,354
Tax effect of expenses that are not deductible in

determining taxable profit 33,172 83,325
Non taxable income {25.812) {122)
Tax over provided in prior vear (770} {7,684}
Tax effect of temporary differences not recognised 116,312 (14,256)
Foreign tax paid 8,287 4,713
Githers 4,358 {2,613
Total tax expensc 136,011 118,717
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R Systems Consulting Services Limited and its Subsidiaries

{Co. Reg. No. 199609109E)

Notes to the Financial Statements — 31 December 2023

26. INCOME TAX EXPENSE (continued)

(i1} Relationshin between tax (benefinl/expense and accounting doss)/profit (continued)

At the end of the reporting period, the Company has unabsorbed tax losses and capital
allowances of approximately amounting to $28,981,000 (20220 $29,349,000) that arc
available for offset against future taxable profits of the Company in which the losses arose for
which no deferred tax assets is recognised due to uncertainty of its recoverability. The use of
these tax losses is subject to the agreement with the Income Tax Authorities.

The corporate income tax rates of the jurisdiction in which the subsidiaries are located are as

follows:
Malaysia 24% 24%
Hong Kong 16.5% 8.5%
Japan 23% 23%
People’s Republic of China 25% 25%
Thailand 20% 20%
Vietnam 20% 20%
27, RECONCILIATION OF LIABILITIES ARISING FROM FINANCING ACTIVITIES
A reconciliation of liabitities arising from financing activities is as follows:
1.1.2023 Cash flows Non-¢ash changes 3LI22023
Aceretion Foreign
Repayment  of interests  exchange Others
$ % 5 by 5 %
Group
Amounts due from
an immediale
holding company {5613 561 - - -
Amounts due from
related companics
- Non-trade (305,250} 302,177 - (3,073)
Amounts due fo an
immediate holding
coTApay
-~ Non-trade 30473 (38,479} - - - 494
Lease liabilities 200,432 (360,811 20,681 (4,253) 424,330 379,377
33,094 {96,554} 20,681 (4,253 424,330 377,298
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Notes to the Financial Statements — 31 December 2023

27. RECONCILIATION OF LIABILITIES ARISING FROM FINANCING ACTIVITIES

(continued)
1.1,2022 Cash flows Non-cash changes 31.12.2022
Accretion Foreign
Repayment of interests  exchange Others
5 $ 5 s h) $
Amounts due from
an immediate
helding company (1,203) 642 - - - {561)
Amounts due from
related companies
~ Non-trade (976) (304,274 - - - (305,250}
Amounts due'to an
immediate holding
company
— Non-trade 17.958 21,515 - - - 39473
Lease labilitics 583,128 {348,128) 20,195 44,237 2004232
598,907 {630,245) 20,195 44,237 33,094
28. EMPLOYEE BENEFITS
Group
2623 2022
5 h
Salaries, bonuses and others 10,000,974 10,102,314
Contribution to defined contribution plan 613257 597,045
10,614,231 10,699,359
29, RELATED PARTY DISCLOSURES

In addition to those related party information disclosed elsewhere in the financial statements,
significant transactions between the Group and the Company and related partics that took place af
terms agreed between the parties during the financial year are as follows:

(i}

Jminedijare holding

R Svstem Iniernational
Limited

Sub-contract expenses

Significant related party iransactions

Group Company
2023 2022 2023 2022
$ 3 § $
(856.,387) {853,936) (856,387) (853,936}
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R Systems Consulting Servieces Limited and its Subsidiaries
{Co. Reg. No. 199609109E)

Notes to the Financial Statements — 31 December 2023

29. RELATED PARTY DISCLOSURES (continued)

(i) Sigaificant related party transactions

Group Company
2023 2622 2023 2022
& 5 i) $

Related companies
Loan - 300,000 300,000
Revenue 374,516 197,908 574,516 197,908
Professional fee 372,000 387,000 372,000 387,000
Rental of motor vehicle - {33,690 (33,690)
Rental income 41,726 40,601 30,700 -
Consuliant services - 33,052 -
Subsidiary
Allowance for expected

creditloss - (388,221) {154,322)
Reversal of impainment - — 501,691 531,057

Services income

The Company provided services, and recharged certain expenses based on specific
identification to some of its subsidiaries. The tofal value recharged to these refated partics
during the year ended 31 December 2023 is $370,665 (2022: $309,803).

Management jee received

The Company outseurced information technology and general administration services, which
includes customer services and accounting suppaort, to some of ity subsidiaries. The cost of
these services were supplied amounted $719,428 (2022: §701,285),

(i} Compensation of key management personnecl

Key management personnel of the Group are those persons having the authority and
responsibility for planning, directing and controlling the activities, direcily or indirectly, of
the Group. The directors of the Group and the general management of the Group are
considered as key management personuel of the Group.

Group
2023 2022
3 $
Directors’ remuneration
— Company 433097 C 538,040
— Subsidiaries 180,547 191,896
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{Ca, Reg. No. 199609109T)

Notes to the Financial Statements — 31 December 2023

30. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

The Group and the Company is exposed to financial risks arising from its operations and the use
of financial instruments. The key financial risks include credit risk, foreign currency risk and
liquidity risk. The Group’s risk management policies focus on the unpredictability of financial
markets and seck to, where appropriate, minimise potential adverse effects on the financial
performance of the Group. The Group does not have any written financial risk management
policies and guidelines and there has been no change to the Group’s exposure to these financial
risks or the manner in which it manages and measures the risks.

The following sections provide details regarding the Group’s exposure to the financial risks
associated with financial instruments held in the ordinary course of business and the objectives,
policies and processes for the management of these risks,

(i} Credit visk

Credit risk is the risk that a counterparty will nol meet its obligations under a financial
instrument or customer contract, leading to a financial loss. The Group is exposed to credi
risk from its operating activities (primarily trade receivables) and from its financing activitics,
inchuding deposits with banks and financial institutions, foreign exchange transactions and
other financial instruments.

Credit visk is the risk of loss thal may arise on oulstanding [inancial instruments should a
counterparty default on its abligations. The Group's exposure to credit risk arises primarily
from trade and other debtors. Guidelines on credit terms provided to trade customers are
established and continually monitored. For other financial assets including cash and short-
term deposits, the Group minimises credit risk by dealing exclusively with reputable and
well-established local and foreign banks, and companies with high credit ratings and no
history of defaulis.

The Group’s objective is to seek continual revenue growth while minimising losses incwred
due to increased credit risk exposures. Credit policies with guidclines on credit terms and
limits set the basis for risk control. New customers are suhject to credit evaluation while the
Group continues to monitor existing customers, especially those with repayment issues, In
addition, appropriate allowances are made for probable losses when necessary for identified
debtors.

The Group does not hold any collateral or other credit enhancements to cover its credit risks
associated with its financial assets,

In order to minimise credit risk, the Group has developed and maintain the credit risk
gradings (o categorise exposures according to their degree of risk of defauit. The Group uses
publicly available financial information and {he Group’s own trading records to rafe its major
customers and other debtors. The Group exposure and the credit ratings of its counterparties
are confinuously monilored and the aggregate value of transactions concluded is spread
amongst approved counterparties,
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30. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (continued)

(i) Credir risk (continued)

The Group’s current credit risk grading framework comprises the following categories:

Category

Preseription

Basis for recognising expected
credit losses {(“ECL™)

Performing

The counterparty has a low risk of default
and does not have any past-due amounts.

12-month GCL.

Doubtfu}

Amount iz >30 days past due or there has
been a significani increase in credif risk
since initial recognition.

Lifetime ECL -~ not credit-
impaired

In default

Amount is >90 days past due or there is
evidence indicating the asset is credit-
impaired.

Lifetime ECL - credit-impaired

Write-off

There is evidence indicating that the
debtor is in severe financial difficulty and
has no realistic prospect of recovery.

Amount is written off

The tables below detail the credit quality of the Group’s financial assets, as well as maximum
exposure to credit risk by credit risk rating grades:

Group

2023
Trade receivables

Other receivables
Contact assets

Amounts due from

External Internal

eredit credit 12-month or
Note  rating rating litetime ECI.
] NA. {a) Lifetinie ECL
(sitnplified
approach)
7 MN.A. Performing  12m ECL
9 WAL (&) Lifetime ECL
(simplified
approach)
12 N.A. (b} 12m ECL

refated companies

Gross Net
carrying Loss carrying
amount allowance amount

£ $ 3
907,233 {300 506,924

239,724 - 239724

964,256 - 960,256

157,366 - 157.366
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30.

Group (continucd)

2027
Trade receivables

Other receivables
Contact asseis

Amounts due from
an immediate
Bolding company

Amounts doe rom
related companies

Company

2023
Trade receivables

Other receivables
Contact assefs

Amounts due from
subsidiary
companies

Amounts due front
velited companies

2022
Trade receivables

Other receivables

- Contact ussels

Amounts due from
alr immediate
holding company

Ameunts due from
subsidiary
companics

Amaunts due from
related companies

(i} Credit risk (continned)

Note

9

10

12

1

12

E3

i

i’)

External
credit
rating

N.A,

N.A.

N.A.

N.A.
N.A,

N.A.

N.A,

N.A.

Internal
credit
rating

(@)

Performing

{w)

(b}

()

(@

Performing

()

G

{b)

{a)

Performing

{u}

{b)

{h)

)]
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1Z-month or
fifetime ECL

Lifetime ECL.
{simplified
approach)
12m ECL
Lifetime ECL.
(simplified
approach)
12m ECL

12m BCL

Lifetime ECL
(simplified
approach}
12m ECL
Lifetime ECL
(simplified
approach}
12m ECL

12Zm ECL

Lifetime ECL

(simplified
approach)
12m ECL
Lifetime ECL.
(stmplified
approach)
{2m ECL

{2m ECL

i2m ECL

Gross
carrying
amount

1,197,071

126,285
910,352

361

514,404

320,446

146,443
120,918

4,499,289

154,293

312,589

93,393
51,103

FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (continued)

Net
Loss carrying
allowanee amount
476607 1,159411
- 126,285
910,352
a6l
- 514,404
{37,660)
(143 329,303
- 146,443
- 120,918
(3,105,822 1,393,467
- 154,293
g?»,l 05,%53 i
(12,601} 2995988
e 93393
81,103
- 561
(3.198.814) 1,150,060

514,404




R Systems Consuiting Services Limited and its Subsidiaries
{Co. Reg. No. 199609109E)
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30, FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (continued)

)

(i1)

Credit visk (continued)

(a} Trade receivables and contracr assets

For trade receivables and contract assets, the Group has applied the simplified approach
in I'RS 109 to measure the Joss allowance at lifetime ECL. The Group determines the
expected credit losses on these items by using a provision matrix, estimated based on
historical credit ioss experience based on the past due status of the debtors, adjusted as
appropriate to reflect current conditions and estimates of future cconomic condilions,
Accordingly, the credit risk profile of these assels is presenied based on their pasl due
status in terms of the provision matrix (Note 8).

(b)Y Amounts due firom subsidiary companies/related companies/immedigte holding company

The Group assessed the latest performance and financial position of the counterparties
and conclude that there has been no significant increase in the credit risk since the initial
recogrition of the financial assets. Accordingty, the Group measured the impaimment
losses allowance using 12 months ECL (Note 11) and determine that the ECL is
msignificant,

Exposure to credit visk

At the end of the reporting period, the Group's maximum exposure to credit risk is
represented by the carrying amount of each class of financial assets recognised i the
statement of financial position. No other financial assets carry a significant exposure to credit
risk.

Credit visk concentration profile

At the end of the reporting period, there were no significant concentrations of credit risk due
to the Group’s many varied customers,

It is the Group’s policy to sel to a diversity of creditworthy customers so as to reduce
concentration of credit risk.

Foreign currency risk

Currency risk is the risk that the value of a financial instrument will fluctuate due to changes
in foreign exchange rates. Currency risk arises when {ransactions are denominated in foreign
currencices,

The Group operates and sells their products in several countrics other than Singapore and
transacts in foreign currencies. As a resuit, the Group is exposed to movements in foreign
cwrrency exchange rates arising from normal trading transactions, primarily with respect to
United States Dollar (“USD™), Chinese Renminbi fRMB™), Malaysia Ringgit (“RM™) and
Thai Baht (“THB™).
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30, FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (continued)
(i} Foreign currency risk feontinued)
Sensitivity analysis for foreign currency risk
The following table demonstrates the sensitivity to a reasonably possible change in the USD,
RMB, RM and THR, with all other variables held constant, of the Group’s profit before tax

and equity.

Profit before tax

2023 2022
$ &

RMB

- strengthened 4% (2022: 9%) 8,524 31,120
- weikened 4% (2022: 9%) (8.524) (31.120)
RM

— strengthened 6% (2022; 6%) 76,943 63,024
—weakened 6% (2022: 6%) _ {76,943) (63,024)
THR

- girengthened 1% (2022: 4%) 12,672 33,390
- weakened 1% (2022: 4%) (12,672) (53,3950

(3i1) Ligueddity risk

Liquidity risk is the rvisk that the Group will encounter difficuity in meeting financial
obligations due to shortage of funds. The Group’s exposure to liquidity risk arises primarily
from mismatches of the maturities of financial assets and liabilities. The Group objective is o
maintain a balance between continuity of funding and flexibility through the use of standby
credit facilities.

The Group's liquidity risk management policy is to monitor its working capital projections,
taking into account the available banking and other borrowings facilities of the Group, and
ensuring that the Group has adequale working capital to meet obligations and commitments
due.

Analysis of financial instruments by remaining contractual maturities
The table below analyses the maturity prefile of the Company’s financial asses used for

managing liguidity risk and financial liabilities at the end of reporling period, based on
contractual undiscounted repayment obligations.
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30. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (continued)

(iii} Liquidity risk (continted)

Within two
Within to three
Total one year years
$ $ 5
Group
2623
Frade payables 31,553 31,553
Gther payables 427,551 427,551
Lease liabilities 192 795 260,848 131,947
Amounts due to an immediate holding
company 221,579 221,579
1,073,478 941,53] 131,947
2022
Trade payables 12,338 - 12,338 -
Other payables 577,109 577,109 -
Fease Habilities 305,559 270,192 35,367
Amounts due to an immediate holding
company 239,635 239,635
1,134,641 1,099.274 35,367
Company
2023
Trade payables 29,700 29,700 -
Other payables 162,995 162,995 -
Lease labilities 358,142 226,195 131,947
Amounts due to an immediate holding
company 221,579 221,579
772,416 640,469 131,947
2022
Trade payables 11,847 11,847
Other payables 291,797 291,797 ~
Lease habilities 120,305 120,305
Amounts due to an immediate holding .
company 239,635 239,635 -

663,584 603,584 -
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31. CLASSIFICATION OF FINANCIAL ASSETS AND LIABILITIES

The following table summmarises the carrying amount of financial instrument recorded at the end of
the reporting pertod:

Group Company
2023 2022 2023 2022
$ 3 3 $

Financial assets ar

amortised cost
Trade receivables 906,924 1,159,411 329,303 299,988
Other receivables 239,724 126,285 146,443 93,393
Contract assets 06{(3,256 910,352 120,918 81,103
Amounts due from an

immediate holding

company 561 561
Amounts due from

subsidiary companics 1,393,467 1,180,060
Amounts due from related

companies 157,366 514,404 154,293 514,404
Cash and cash equivalents 3,145,666 3,090,126 643,730 785,138

5,409,936 5,801,139 2,788,154 2,954,667

Financiad liabilities at

amoriised cost
Trade payables 31,553 12,338 29,700 11,847
Other payables 427,551 577,109 162,995 261,797
Lease linbilities 379,377 299,432 345,077 118,732
Amounts due 1o an

immediate holding

campany 221,579 239,635 221,579 239635

1,060,060 1,128,514 759,331 662,011

32. FAIR VALUE OF ASSETS AND LIABILITIES

The fair value of a financial instrament is the price that would be received (o sell an asset or paid
to transfer a Hability in an orderly transaction between market participants at the measurement
date.

‘The carrying amounts of financial assets and Habilities are reasonable approximation of fair values
due to their shari-term nature or that they are {loating rate instruments that are re-priced to market
interest rates on or near the end of the reporting period.

However, the Group does nol anticipate that the carrying amounts recorded at the end of the
reporting period would be significantly different from the values that would eventually be received
or seftled.

At the end of the reporting period, the Group does not have any other financial instraments carried
at fair value.
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33,

34.

CAPITAL MANAGEMENT

The Group’s objectives when managing capital are to safeguard the Group’s ability to confinue as
a going concern and {o maintain an optimal capital structure so as to maximise sharcholder value.
In order to maintain or achieve an optimal capital structure, the Group may issue new shares,
funding from an immediate holding company or obtain new borrowings.

The Group’s overall strategy remains unchanged for 2023 and it is not subject to externally
imposed capital requirements.

The Group monitors ifs cash flow, debt maturity profile and overall liquidity position on a
continuous basis.

CONTINGENT LIABHLITY FOR FINANCIAL SUPPORT

The Company has undertaken to provide financial support to one of its subsidiaries to enable it to
operate as a going concem and to meet its obligations for a period of not less than twelve months
Trom the date of the directors” statement,

AUTHORISATION OF FINANCIAL STATEMENTS

The financial statements for the year ended 31 December 2023 were authorised for issue in
accordance with a reselution of the directors on the date of these statements,







